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Chartered Accountant

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ELLENBARRIE INDUSTRAL GASES LIMITED
Report on the Financial Statements

| have audited the accompanying Tnd AS financial statements of ELLENBARRIE
INDUSTRIAL GASES LTD. which comprise the Balance Sheet as at 3 1* March, 2023,
the Statement of Profit and Loss (including other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended. and a
summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance and cash flows and changes in equity (including other comprehensive
income) of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies: making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these Ind AS financial statements based on
my audit.

I have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

[ conducted my audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that I
comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments; the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
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design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the Ind AS financial statements.

Opinion

In my opimnion and to the best of my information and according to the explanations given
to me, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st
March, 2023, and its total comprehensive income and its cash flows, and the changes in
equity, for the year ended on that date.

As required by the Companies (Audit Report) Order, 2020, I report that

1) a) The Company is maintaining proper records of Property, Plant and Equipments
showing full particulars, including quantitative details and situation.

b) The company is maintaining proper records showing full particulars of intangible
asses

¢) The Property. Plant and Equipment have been physically verified by the
management at the year end and no material discrepancy was noticed on such
verification.

d) The title deeds of the immovable Property, Plant and Equipment are held in the
name of the company.

2) Physical verification of inventory was conducted by the management at reasonable
intervals and according to me the coverage and procedure of such verification is
appropriate. No discrepancy of more than 10% for each item of inventory were
noticed.

3) The company has been sanctioned working capital limit in excess of five crores
rupees by bank on the security of current aceounts. The quarterly returns or statements
filed by the company with the bank are in agreement with the books of accounts.

4) a) In respect of loans given and investments. the provisions of sections 185 and 186 of
the Companies Act 2013 have been complied with. They are not prejudicial to the

interest of the company and the repayment of schedule of principal and interest are
regular.
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5) Cost records have been specified by the Central Government under sub section 1 of
section 148 of the Companies Act, and relevant accounts and records have been duly
maintained.

6) The company is regular in depositing undisputed statutory dues including Goods and
Service Tax, Provident Fund, Employees State Insurance, Income Tax, Sales Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other
statutory dues to the appropriate authorities.

7) The company has not defaulted in repayment of loans or other borrowings or on the
payment of interest to any lender.

8) The company has not been declared a wiltul defaulter by any bank or financial
institution or other lender.

9) The Terms loans were applied for the purpose the loans were obtained.
10)Funds raised on short term basis have not been utilized for long term purpose.

11}No fraud by the company or any fraud on the company have been noticed or reported.

12}All transaction with related parties are during the ordinary course of business and on
arms length basis and are in compliance of section 177 and 188 of the Companies Act,
2013.

13)The company has an internal audit system commensurate with its size and nature of
its business. The report of the Internal Auditor was considered by me.

14)The company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934,

15)The Company has not incurred cash loss this year and in the immediate previous year.

16)1 am of the opinion that no material incertanity exists as on the date of the audit report
and the company is capable of meeting its liabilitigs existing at the date of the Balance
Sheet as and when they fall due within a period of one year from the Balance Sheet
date.

In the circumstances of the case, the other clauses of the order are not applicable to the
company.

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, I report that:

a) I have sought and obtained all the information and explanations which to the best
of my knowledge and belief were necessary for the purposes of my audit.

b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books
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¢) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of changes
in equity, dealt with by this Report, are in agreement with the books of account.

d) In my opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with
Companies Indian Accounting Standards Rules, 20135,

€) On the basis of the written representations received from the directors as on 31st
March, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of internal financial controls over financial reporting
of the company and the operative effectivencss of such controls, refer to my
separate report in “Annexure — A",

g) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rule, 2014, in
my opinion and to the best of my information and according to the explanations
given to me:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including. derivative
contracts for which there were any material foreseeable losses.

ui. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv: The company’s accounting system has adequate audit trail.

For A. K. KUMAR & CO.
Chartered Accountant

Regn. No. 308013E
Place of Signature: 9/15, Fern Road, Kolkata — 700019

Date: "]5“ e.\%

ANJAN KUMAR
PROPRIETOR
Reg. No. 013166

UDIN: 1% 01%5] 66 BguFm 6199
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Annexure — A to the Auditors™ Report

Report on the Standalone Financial Statements of on the Internal financial Controls
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the

Act”)

I have audited the internal financial controls over financial reporting of Ellenbarrie
Industrial Gases Ltd. (“the Company) as of 31* March 2023 in conjunetion with my
audit of the standalone financial statements of the Company for the year ended on that
date.

Manapement’s Responsibility for Intemal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accounts of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

My responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on my audit. I conducted my audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by
ICAT and deemed to be prescribed under section 143(10) of the Companies Act. 2013,
to the extent applicable to an audit of internal financial controls; both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accounts of India. Those Standards and the Guidance Note require that I comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

My audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
erTor,

L
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I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinion on the Company’s internal financial controls
svstem over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3)provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition., use. or
disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects; and adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31% March 2023, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accounts of India.

For A. K. KUMAR & CO,
Chartered Accountant
Regn. No. 308013E
Place of Sig{mture: 9/15, Fern Road, Kolkata — 700019

Date: 1% 31%

ANJAN KUMAR
PROPRIETOR
Reg. No. 013166

UDIN: #)0\%ibk \‘:,laU'F'TN 699
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BALANCE SHEET
as at March 31, 2023
(Amount in Bugess, unless otherwise stated)
Nisica As at Asat
Particulars Miireh 31, 2023 March 31, 2032
ASSETS
(1) Noa-current Assefs
(2] Praperty, Plant & Equipment 3 2,13.76,02,169 2,20,53,65 264
(b} Capital work-in-progress 4 TH.40.50,357 -
{e) Cther mtangible assets 5 2945 138 39,89 084
1,8545.57,663 I,20,93,54.348
(d} Financial assets
(i} Mon-Current Investments [ 5,00,00, 185 -
(i) O¢her financial assets 7 7.50.66,112 6i,56,56,512
(e} Mon current tax asset (net) 8 15,02 59,050 14,98,14 595
() Other non-cisrment Bssets 9 18,51 20516 1,703,510
Total non-crrent asseds 46,0445, 863 11.56,41,718
{2) Current Assets
{8} Invettiories 10 241,835,088 £,60,81,257
{b) Financial assiets
(i) Trade receivables I 40,927,593, 847 353239054
{ii) Cach and cash equivalents 12 1,13,33,41,047 $0,98.08,694
(i) Bank balances ofher thas (i) above 13 12049976 300,710,192
(1%} Loans 14 IWlﬂ.W,_DUD -
(v} Other financial assets 15 2.39,81.200 22970477
(&) Other current assets 1] 0,30 38,337 13.13,17.681
Total current assets 2,08,07,79,305 1,53,43,89,360
Totul sssets 5,39,58,21,921 3959385 415
EQUITY AND LIABILITIES
Equity
{a} Equity share capital 17 6,54,67,800 £,54,67,300
() Ditlee equity 17 3.54.80,85 610 3,19.04.25 446
Tatal equity 51,33 L K
Liabilities
{E) Non=curreat liabilities
() Financial hishilities ] =
(i) Borrowings g 56,04.86,570 -
{1} Cxher financial liabilities 1% - -
() Lang-term provisions 20 44,59.771 T6,68,449
{c} Deferred Tax Linbilities (net) 21 950,24 714 21,83.03,182
Total non-current liabilitics 86,540, 11,054 116061630
(2} Current hahilities
(=) Finaneial babilities
(1) Borrowings 18 40,66,72, 447 10,7089 400
(i) Trade payaliles px 451972 10,33,13.051
(4} Other fizancial lishilides 19 iT,'.l'.'E_'.IEI-.iEﬂ 14,20,96 450
(b] Short-tenm provisions 24 B.69.38 443 56546274
() Oibver current liabilities 2 17,75.86.637 6,83 85365
Total current Halslities 91,3158 457 47,74,30,549
Total equity and linbilities £,39.58.22 921 3.95.93 85,425

Notes | o 56 are s integral pust of the financial statements

I termy of my Report of even date annexed herewith

For A K Kumar & Co

N J80130E

Sroprstor
MMNC - 03166
93, Ferm Road
Place; Kolkats

Dt August-29, 023

K Siintvas Prosad
Chiel Fingncial Officer

Place: Kolkata
Dhtte: Augusi 29, 2023




ELLENBARRIE STRIAL
STATEMENT OF PROFIT & LOSS
for the year ended March 31, 2023

ASES LIMITED

Note For the Year Ended For the Year Ended
PARTICULARS Na 31032023 3L032022
(Rs.) (Rs.)

Revenue from Operations 15 2,16,79,18,342 2467260518
Other Income 26 16.83,04 885 15,26,31,575
Total Income 2.33,62.23,227 21,61,98,92,093
EXPENSES
Cost of Materials Consumed 27 7.37.87,753 7,39,74,012
Material Purchased for Trading 18,95.77.191 30.64,25.305
Changes in Inventories of Stock-in-Trade 28 {45.77.929) {3,23.34.378)
Employee Benefits Expense 29 14,02,06.039 13,54,08.216
Finange Costs 30 1,72, 18,275 3.81.46,349
Depreciation and Amortization Expense 3 11,88,19,339 11,78 38,704
Other Expenses 3 1,25,93,75.708 1,36,13,26,135
Total Expenses 1,79,44,06 377 2,00,07,84.344
Profit/{Loss) before Exceptional & Extra Ordinary Items &Tax 54,1816 850 61,91,07,748
Exceptional [tems - =
Extra Ordinary ltems - -
Profit/{Loss) before Tax 54,18,16,850 61,91,07,748
Tax Expense:
Current Tax 10,75,25,153 17,38,15,476
Deferred Tax 7,66,31,532 33,17.985
Profit/{(Loss) for the year from Continuing Operations 35,76.60,164 44,19,74,287
Earnings Per Equity Share (in Rs.):
[Face value Rs. 10 each (previous vear Rs. 10)]
Basic 54.63 67.51
Diluted 5463 67.51
NOTES TO ACCOUNTS

Motes 1 to 536 are an integral part of the Profit & Loss Statément

In terms of my Report of even date annexed herewith
For A K Kumar & Co

Clhartered Accountant

Firm Registration Mo.: 3801308

Anjan Kumar
Proprieter

M.NO. - 013166

915, Fern Road
Plage: Kolkata

Diate: August 29, 2023

For and on behall of the Board of Directors
I Penbum’: Industrial Gases Limited
AN U241 12WBI1973PLCD2916G2 \J
L
4

= W

anaging Dircctor
DIN: 00187727

%hd.@- "ﬁl’/

K Srinivas Prasad
Chisl Financial OfTicer

Place: Kolkata
Date: August 29, 2023




CASH FLOW STATEMENT
for the Period ended March 31, 2023

TAsmout in Rigpees, isiless allerwise stated)
For the period ended For the vear ended

March 31, 2023 March 31, 3022
A, Cash flow from operating sctivities
ProfitiLoss) before Tax for the year 34,18,16,840 61,91,07.748
Adjustment for:
Diepriscistion 11,8%,19,338 11,78,36;704
Firence cont recrpnissd I,72,18275 A1 46,349
Interest |ncame (850058401 ) (4,1 2,60954)
Batance writter: ofT ! liabilities wiitten back i6,27228) (B16,72,500)
Lual (Profit) on Sale of nan-crmvent assers (36, 75.245) 162008315

Dividend lrcome {2,030y =
Operating profit befere working eapital changia 85,8457 467 41,467,662
Adjestment for increasefdecrease) in nperating liabilitien

Shastaberm hosrowings |29,9583,047 (14,0356 239
Trade payaiiles (3,57,93,340) {16,15,74,785)
Other finance hnbdities 6,012,809 30143137
Pravisicns - short term asd long term b der e s BN | {1,28,55,875)
OHber ciaTent liskilibes 10,82,01,271 3,67,33,509
Adjustment for (Inerensepideerense kn operating assets: -
Tride receivablos 15.54,27.560) (6,99.97,785)
Invertaries 2798169 [3,66,03 083 )
Loans current asd noncurers 2 -
Other financial pwets - curest and not-ciarent {0.06,54,937) {r7.7n103)
Oty cxrent / non-comrent fssets (25, 75,60, 562) {4,04,52.915)
Cush Geserated from operstions 06,54, 50,077 43,16,74,635
Incixne tax paid {10, 759,65 508) {3019, 10250
Net cash Generaied fram operations (A) £5,74.90,56% 12,597,654, 385
. Cash Frow (rom Tavesting A ctivities ;
Purchases of Property, plar and equipmant. iniliding capital vk i progress [76,44,85,911) (14,96,10,053)
Proceeds trom dispesal of property, plant and equipment 41,00, 504 1, 7526005
< bntereat Recoived y BI31E130 4,14,35,008:

- Change = Mon cusvent brvestnsent ¢ Fanancis) Loans (24,40,00,185) -

- Diviend Received ‘3130 -
Nt Caah from investing aceivitis (1) (92, 10,686,241 B,88,47,550)
€. Caghi Flaw From Financing Aetiviie [

= Proceeds from Leag Term bosrowangs G431 28300 -

- Repayment of Long term barmiwings - (107 8837,125)

= Procesds from contribtion towards fepay munt of debis snd Girants Received . 1,36,39,65 323

- Payment nfluunmﬁ.l’.mhwﬂ{rd {1,72,18.275) (345,34, 794)
KET CASH FROMALSED) IN FINASNCING ACTIVITIES 38 71 10025 403
NET{DECREASEVINCREASE IN CARH AND CASH EQUIVALENTS (A+B+0) 3313831353 %1
Opening cisk & cash equavales 90,9808 654 £1, 54,5857
Ctasing ragh & cask equivalent 1,13,33,41,047 S0.95,08.664

{22.39.32.353) {2%.13,39,83T)

Notes i Cash flow statement

I The cash flow mutensint has been prepated gsmg Tedired Motbod" 22 set sl i e Tndien Aceountmg Standacd (lnd AS T Finbement
of Cah Flisl, a5 speeified imder Section 133 af the Coepaies Act, 2013 read wath Rule 7 of the Comparies{ Accounis) Bulés, 2014

I Refer 10 Nowe 12 oo the components of cash-and cash equvacime

1 F:wimumiﬁgmhwbmwdmﬁw" dered neckasary W confioom 0 Gurenityear's presentation

P 1 b 36 re an integral past of the fimmncial statements

In termin of my Beport of sven date annexed herewith
Fiir A K Kumar & Ca

Chirterrd Meeountan

Fam 1 1on Mo - 58401 30E

Anan Kamar
tprealr

M ND - 11366

8015, Fem Rand
Pince: Kolkata

Dimle’ Aupesd 79, 2023,




LENBA E TR G }
NOTES FORMING PART OF FINANCIAL STATEMENTS
as at and for the year ended 31* March 2023

1. Company Overview
Ellenbarric Industrial Gases Limited is a public company domiciled and headquartered in India. It is incorporated under
the Companies Act, 1956.

(Amount in Rupees, unless othérwise stated)

The company is primarily engaged in the business of manufacturing, distribution and trading of industrial gases. The
company has operations in India and caters to its customers® primarily in Indin as well as to some extent in international
markets.

2 Significant accounting policies
This note provides a list of accounting policies adopted in preparing the financial statements, These policies have been
consistently applied to all the periods presented, unless olherwise stated.

2.1 Basis of Preparation
(i} Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rulis, 201 5] and
other relevant provisions of the Act,

{ii} Historical Cost Convention
The financial statements have been prepared on an accrual basis arid under the historical cost convention except
for the following assets and liabifities which have been measured at fair value or revalued amount:
- defined benefit plans - plan assets measured at fair value: and
- certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

(i) Classification of assets and liabilities
The classification of assets and liabilitics into current and non-current, wherever applicable, are based on normal
operating cyeles of business activities of the Company, which is twelve months,

2.2 Use of Estimates
The preparation of financial statemants in conformily with gencrally aceepted accounting principles {GAAP) requires
management lo make judgements, estimates and assumptions that affect the application of accounting policies and
reported amount of assets, lishilities, income and expenses and disclosures of contingent liabilities on the date of
financial statements. Actual results could differ from those estimates. Estimates and underlying are reviewed on an
ongoing basis. Any revision to accounting estimates are recognized prospectively in current and future periods,

2.3 Property, plant and equipment:
Freehold land is carried at fair value with the difTerence between historical cost and fair value presented as Revaluation
Reserve. All other items of Property, plant and cquipment are shown at cost, Jess accumulated depreciation and
impairment, if any. The cost of an item of property, plant and equipment comprises its cost of acquisition inclusive of
inward freight, impon dutics; and other nonrefundable taxes or levies and any directly attributable to the acquisition /
construction of those items; any trade discounts and rebates are deducted in arriving at the cost of acquisition.

Subsequent costs are included in the asset’s carrying amount or recognized as a scparate assét, as appropriate, only
when it is probable that future economic benefits assaciated with the item will flow to the group and the cost of the
item can be measured relizbly, The carry ing amount of any component accounted for as a separate asset is derécognized
when réplaced. All other repairs and maintenance are charged to statement of profit or loss during the reporting period
in which they are incurred,

Property, plant and équipment is eliminated from the financial statements on disposal or on its classification as -
current assets held for disposal.

Giain or losses arising on disposal of property, plant and equipment are recognized in profit or loss,

2.4 Capital work in progress
Property, plant and equipment under construction are disclosed as capital work in progress.

T T
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ST GASES LTD.

NOTES FORMING PART OF FINANCIAL STATEMENTS

as at and for the ed 31% M 3
{Amount in Rupees, unless otherwise stated)

15 Intangible assels
Intangible assets are recorded at the cost incurred for jts acquisition and are carried at cost less amontization -and
impairment, if any. Cost of intangible asset is capitalized where it is expected to provide future enduring economic
bepefits and the cost can be measured reliably. Capitalization costs include license fees and costs of
implementation/system integration services, The cosls are capitalized in the year in which the rélevant intangible asset
is put o use,

Subscquent expenditure is capitalizad only when it increases the future economic benefits from the specific ussels 1o
which it relates;

An intangible asset is eliminated from the financial statements on disposal { discarding or on its classification as non-
current assets held for disposal,

Gain or losses arising on disposal / discarding of intangible assets are récognized in profit or foss,

2.6 Depreciation and amortization;
Property, plant and equipment
Depreciation is calculated using the straight-line method to allocate their cost; net of their residual values, over their
estimated useful lives,
The ussful lives have been determined based on technical cvaluation done by the management’s expert which are
mostly in line with the useful life specified by Schedule 11 to the Companies Act; 2013, except for certain assets, in
order to reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of the asset.

For certain assels categorized under “Plant and Equipment”, based on internal assessment, the management believes
that these assets have useful lives as in the following table which s different from the useful lives as preseribed under

Part C of the Schedule I1of the Act:

Buildings / Civil Construction: 5 to 30 vears

Computers / Networks: 6 years

Electrical Installations (except motors / plants); 10 years

Fumiture, Fixtures, Fittings: 10 years

Muotor Vehicles: 8 to 10 years

OlTice Equipment (other than computers); 5years

Plant and Machineries {including cryogenic vessels): 25 vears

Plant and Machineries on operation lease (excluding cryvogenic vessels):  Lower of 25 years or Contract Period
Improvements to Plant and Machineries with pluriannual effect 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the énd of each reporting
period.

Pro-rata depreciation is charged on property, plant and equipment from/ up to the date on which such assels are ready
to-put to use/ are deleted or discarded.

Subsequent expenditre is capitalized only when it increases the future economic benefits from the specific assets 1o
which it relates,

Intangible assets
Intangible assets are amortized over théir respective individual estimated useful life on a straighi-ling basis
commencing from the date such asset is acquired for use in the Company.

Computer software is classified as an intangible asset and amortized on a straight-line basis over a period of three
years. Pro-rata amortizition i5 charged on intangible assets from / up to the date on which such assets arc acquired for
use fare deleted or discarded.
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Individual items of property, plant and equipment and intangible asset valuing Rs. 5,000/ or less is fully depreciated
or amertized in the year of acquisition or put to use,

In respect of assets whose useful life is revised, the unamortized depreciable amount is charged over the revised
remaining useful life of the assets.

Leasehold propertics are amortized evenly over the period of the lease except for land acquired on perpetual lease.

2.7 Impairment of assets:

At the date of balance sheet, if there are indications of impairment and the carrying amount of the cash generating unit
exceeds its recoverable amount (i.e. the higher of the fair value less costs of disposal and value in use), an impairment
loss is recognized. The carrying amount is reduced 1o the recoverable amount and the reduction is recognized as an
impairment loss in the profit or loss,

The impairment loss recognized in the prior accounting period is reversed if there hias beena change in the estimate of
recoverable amount. Post impairment, depreciation is provided on the revised carrying value of the impaired asset over
its remaining useful life.

2.8 Inventories:

Raw materials and stores, work in progress, traded and finished goods-are stated at the lower of cost and nel realizable
vatlue. Cost of raw materials and traded goods comprises cost of purchases other directly attributable expenditure, nor-
refundable taxes and duties; net of any rebates or discounts. Cost of work-in-progress and finished goods comprises
direct materials, direct labour and an appropriate proportion of variabie and fixed overhead expenditure, the later being
allocated on the basis.of normal operaling capacity. Cost of inventories also Include all other casts incurred in bringing
the inventoriesto their present location and condition. Casts are assigned to individual items of inventory on the basis
of weighted average cost basis. Costs of purchased inventory are determined after deducting rebates, discounts and
provisions. Netrealizable value is the cstimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs nécessary to make the sale,

2.9 Revenue Recognition:

(i)

(it

Sale of gonds

Revenue is measured at the fair value of the consideration received or receivable, Revenue froth the sale of goods is
recognized when persuasive evidence exists that the significant risks and rewards of ownership have been transferred
to the customer, recovery of the consideration is probable, there is no continuing management involvement with the
goods, and the amount of revenue can be measured reliably,

Amounts disclosed as revenue are nel of retums, trade allowances, rebates, valuc added taxes and amounts collected
on behalf of third parties,

Hevenue from services :
Revenue from services is recognized when the services are rendered in accordance with the specific terms of contragt
and when collectability of the resulting receivable s reasonzbly assured.

{iii) Interest Income

Interest income is @ccounted for on accrual basis in time proportion inclusive of related tax deducted at source.

(iv) Export Incentives

Export incentives in the form of Duty Drawhack scheme and Merchandise Export from India Scheme scrips (MEIS)
are recognized on accrual basis against goods exported. [Also see note Note 2.10 below]
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2.10 Government grant / subsidies:

(irants from the government are recognized ai their fair value where there is a reasonable assurance that the grant will
be received. and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognized in the statement of profit or loss over the period
necessary to match them with the costs that they are intended to compensate and presented within other income.

Government grants relating to the specific purchase of property, plant and equipment are included in noncurren
lighilities as deferred income and are credited to statement of profit or loss on a straight-line basis over the expected
lives of the related assets and presented within other income.

Any other Government grant depending on the purpose of grant are credited in the statement of balance sheet under
¢ither Capital Reserves or Revenue Reserves,

L.11Taxes on income:
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in defimed tax dsséts and labilities attributable to temporary differences
and to unused tax losses,

The current income tax charge is calculated an the basis of the tax laws enacted or substantively enacted at the end of
the reporting period, Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amaunis expected to be paid to the tax authorities,

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a wansaction
other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit
(tax logs). Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially cnacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is realized. or
the deferred income tax liability is settled.

Deferred tax assets are recognized for all deductible tempaorary differences and unused tax losses if it is probable that
future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and Habilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilitics
are offsct where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize
the asset and settle the liability simultancously, '

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity, In this case, the tax 5 also recognized in other comprehensive income or
directly in equity, respectively, A

L12ZEmplovee benéfiis:

(1) Short term obligations
“Liabilitics for wages and salaries, including non-monetary benefits that are expected to be settled whally within
12 months after the end of the period in which the employecs render the related service are recognized in respect
of employees” services up to the end of the reporting period and are measured at the amounis expected to be paid
when the Habilities arc settled. The liabilities are presented as current employee benefit obligations in the batance
sheet.
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Cost of non-accumulating compensated absences is recognized when absences occur. Costs of other shor term
employee benefits includes compensated leave balance which are encashable within one vear period are
recognized on accrual basis inaccordance with the ters of employment contragt and other relevant compensation
policies followed by the Company.”

(i} Post-employment obligations

The Company operates the following post-cmployvment schemes;
- Defined contribution plans such as provident fund and pension
= Defined benefit plans such as gratuity; and

a) Defined contribution plans

A defined contribution plan isa post-emplayment benefit plan under which an entity pays specified contributions to a
separate entity and has no obligation to pay any further amounts. The Company makes specificd monthly contributions
towards employee provident fund 1o Government administered provident fund scheme which is'a defined contribution
plan, The Company’s contribution is recognized as an expense in the profit or loss during the period in which the
employee renders the related service.

b) Defined benefit plans

The liability or asset recognized in the balance sheet in respect of gratuity plans is the present vatue of the defined
benefit obligation at the end of the reporting period less the fulr value of plan assets. The defined benefit obligation fs
caleulated annually by actuaries using the prajected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market viclds at the end of the reporting period on government bonds that have terms dpproximating to
the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets, This cost is included in employee benefit expense in the prafit or loss:

Re-measurement gaing and losses arising from experience adjustments and changes in aciuarial assumptions are
recognized in the peried in which they sccur, directly in other comprehensive income, They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in profit or loss as past service cost.

The obligations are presented as current lisbilities in the balance sheet if the entity does not have an unconditional right
to defer settlement for at least twelve months after the reporting period, regardléss of when the actual settlement js
expected to oecr,

2.13Foreign currency transactions and balances:

Items included in the financial statements of Company are measured using the currency of the primary economic
environment in which the entity operates {“the functional currency”), The Company’s financial stalcments are
presented in Indian Rupees, which is also the Company’s functional and presentation CUTTENCY,

Foreign currency transactions are translated into the functional currency using the cxchange rates at the dates of the
transactions, Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilitics denominated in foreign currencies at year end exchange rates are
recognized in profit or logs,

The Company has elected, and continue to remain so elected, to account for exchange differences arising on reporting

of long-term foreign currency monetary items n accordance with Companies (Aceounting Standards) Amendment

Rules, 2009 pertaining to Accounting Standard 11 (AS-11) notified by Government of India on 315t Miarch, 2009 (as

-amended on 29th December, 2011). Ageprdingly the effect of exchange differences on foreign currency loans of the
&

c
-
A
:
3

N
- |

& aitie J-“"f-‘.f.r.._

L4
i—
=



ELLENBARRI USTRIAL s ;
NO FORMING PART OF FINANCIAL STATEMENT
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Company is accounted by transfer 1o "Foreign Currency Monetary ltem Translation Differenice Account” to be
amartized over the balance period of the long-term monetary items.

(Amount in Rupees, unless otherwise stated)

2.14Provisions, contingent liabilities and contingent assets: _
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are measured at the present value of management’s best estimate of the expenditure required to
seltle the present obligation at the end of the reporting period.

A restructuring provision is recognized when there is a detailed formal plan for the restructuring which has raised a
valid expectation in those affected, The measurement of 4 restructuring provision includes only the dircct expenditures
arising from the restructuring,

A contingent liability exists when there is a possible but not probable obligation, or & present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliahly.
Contingent liahilities do not warrant provisions but are disclosed unless the possibility- of outilow of resources is
remaote.

Contingent assets are disclosed in the financial statements.

2.15Fair value measurement:
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

All assets and liabilities for which fair value is measired or disclosed in the financial stalements are categorized within
the fair value hierarchy, deseribed as follows, based on the lowest level input that is significant to the fair value
measurement as a whole;

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level2-  Waluation technigues for which the lowest level input that is significant ta the fair
value measurement is directly or indirectly observable

Level 3-  Valuation technigues for which the lowest leve) input that is significant to the fair
Value measurement is unobservable

L.16Financial instruments:
Financial assets and labilitics are recognized when the Company becomes a party to the contractual provisions of the
instruments. All the financial assets and liabilities are measured initially at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial asset and financial liabilities (other than financial assets and liabilitics
cartied at fair value through profit or loss) are added or deducted from the fair value measured on initial recognition
of financial asset or financial liability,

2.17Financial assets:

Classification and Measurément

All the financial assets are initially measured at fair value. Transaction costs that are directly attributable 1o the
acquisition of financial asset (other than financial assets carried at fair value through profit or loss) are added 1o or
deducted from the fair value measured on initial recognition of financial asset.

Subsequent measurement of & Nnancial assets depends on its classification i.c., financial assets carried at amortized
cost or fair value (cither through other comprehensive income or through profit or loss), Such classification is
determined on the basis of Company's business model for managi the finaneial assets and the contractual terms of
the cash flows.

The Company s financial assets primarily consists of cash and cash equivalents, trade receivahles, loans o emplovees

and security deposits ete. which are classifi cial assers carried at amortized cost, v
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Amortized cost

Assets that-are held for collection of contractual cash flows where thase cash flows represent sofely payments of
principal and interest are measured at amortized cost. A gain or loss on a financial asset that is-subsequently measured
al amortized cost is recognized in profit or loss when the asset is derecognized or impaired. Interest income from these
financial assets is recognized using the effective interest rate method.

Impairment of financial assets

The Company assesses on.a forward-fooking basis the expected credit losses associated with its assels carried at
amortized cost. For trade receivables; the Company provides for lifetime expected credit losses recognized from inftial
recognition of the receivables,

For other financial assets, the impairment methodology applied depends on whether there has been a significant
increase in credit risk from initial recognition or not and in case of significant increase in credit risk, lifetime expected
eredit losses being provided as permitted by simplified approach under Ind-AS 10%, *Financial Instruments’,

Derecognition of financial nssets

A financial asset is derccognized only when

- The Company has transferred the rights to receive cash flows from the financial asset o7

- Retains the contractual rights to receive the cash flows of the financial asset bul assumes a contractual obligation to
pay the cash flows to one or more recipients.

Income recognition

Interest income

Interest income is recognized using the effective interest rate method. The effective interest raté is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carying amount of
a financial asset. When caleulating the effective interest rate, the Company estimates the cxpected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Dividends

Dividends are recagnized in profit or loss only when the right to receive payment is established, it is probable that the
economic benelits associated with the dividend will flow to the Company, and the amount of the dividend can be
measured reliably,

L.180¢fsetting financial instruments:
Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruplcy of the company
or the counterparty.

L. 19Financial liabilities:
Financial Habilities of the Company are contractual obligatien to.deliver cash or another financial asset to another

entity or to exchange financial assets or financial ligbilities with another entity under conditions that are potentially
unfavorable to the Company,

The Company's financial liabilities in¢ludes trade and other payables,

Classification, initial recognition and measurement

Financial liabilities are recognized initially at fair value. Transaction costs that arc directly attributable to the issue of
financial lisbilitics (other than financial liabilities carried at fair value through profit or loss) are added or deducted
from the fair value measured on initial recognition of financial liability. Financial liabilities are classified as
subsequently measured at amortized cost.

.'_'_ "_1-_"_. o );..'l._‘ .
\f*f“" Sunl 2

]




LENBARRIE INDUSTRIAL G Th.

NOTES FORMING PART OF FINANCIAL STATEMENTS
3%

s at and for 1 ar
(Amount in Rupees, unless otherwise stated)

Subseguent measurement
After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest
rate (*EIR") method, Gaing and losses are recognized in profit or loss when the liabilities are derecognized

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability s discharged or cancelled or expires, The
difference hetween the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilitics assumed, is recognized in profit
or loss as.other income or finance cost

2.20Lenses:

Asa lessee

Leases of property, plant-and equipment where the Company, as lessee, has substantially all the risks and rewards of
ownership been classified as finance Ieases. Finance leases are capitalized at the lease’s inception at the fair value of
the leased property or, if lower, the present value of the minimum lease: payments. The corrcsponding rental
obligations, net of finance charges, are included in borrowings or other financial liabilities as-appropriate; Each lease
payment is allocated between the lizbility and finance cost, The finance cost is charged to the profit or loss over the
lease period 50 as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as
lessee are classified as operating leases, Payments made under operating leases (net of any incentives received from
the lessor) are charged to profit or loss on a straight-line basis over the period of the fease unless the payments are
structured 1o increase in line with expected general inflation to compensate for the lessor's éxpected inflationary cost
increases,

As g lessor

Lease income from operating leases where the Company is a léssor is recognized in income on a straight-line basis
over the lease term unless the receipts are structured to increase in line with expected general inflation to compensate
for the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on
their nature.

2.21Cash flow statement:
Cash {lows are reported using the indirect method, whereby profit/ loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing flows. The cash Nows fi rom - operating, investing and
financing activities of the Company ére segregated,

2.22Cash and cash equivalents:
For the purpose of presentation in the statement of cash flows, cash and cash equivalents inclides cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in yalue, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balince sheet

2.23Earnings per share:

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable (o equity sharcholders
by the weighted average number of equity shares ocutstanding during the period. The weighted average number of
equity shares outstanding during the period is adjusted for events of bonus issue; bonus element in a rights issue to
existing shareholders; share split; and reverse share split (consolidation of shares).

For the purpose of calculating diluted carnings per share, the net profit or loss for the periad attributable to equity
shareholders and the weighted average number of shares outstanding during the perind, are adjusted fig '
all dilutive potential cquitv shares
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2.24 Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorized and no longer al the
discretion of the entity, on or before the end of the reporting period but not distributed at the cnd of the reporting
period.

LZ5Rounding of amounts:

All amounts diselosed in the financial statements and notes have been roundéd off to the nearest Indian Rupee as per
the requirement of Schedule 111, unless otherwise stated.
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Notes forming part of financial statements (contd..)
as at March 31, 2023

4. ClEiltl work-in-progress

{Amount in Rupees, unjess otherwise stated)

5, In.tanilbk assels

R Y Capital work-in- Particulsirs Computer
progress software
Giross Block Gross Block:
Balance as at April 1, 2022 - Balance as at April 1, 2022 1,16,70,892
Additions during the yéar 71,40,50,357 Additions -
Capitalization during the year - Dhscand Adisposal =
Balance as at March 31, 2023* 71,40,50,357 Balance as at March 31, 2623 L16,70,892
Accumulited Depreciation
= All the Capital Work-in-Progress pertaing 1o projot expenses Balance as at April 1, 2022 76,81 408
incurred within | vear, Project is exepcled o be completed within Additions 10,43,546
Y 2324 and within budgeted capital expenditure Dizcard /disposal -
Balance a5 at March 31, 2023 7,125,754
MNet carrying amount
Balance as at March 31, 2022 39.89,084
Balance as ot March 31, 2023 1945138

Asat Asat
6, Mon-Current Investments Mareh 31, 2023 Mireh 31, 2021
Investment in Securitics
(Classified ot Fair value through OCT)
Unguoted
Investments in Mutual Funds 5,00.001, 185 -
Tatal leans, financial assits - Non-current 5 (41, 00,185 -

Anat March 31,2023 As at March 31, 2022

Athena Stock Convertible Scheme - Class AZ (03 cost) 500,040,185 -
Additional Information
Aggregate amount of quoted investments and market value thereaf
Aggregate amount of unguoted lnvestments 49655 950 -
Aggrepate smount of impairment in value of iInvestments® T 44,235 -
Asat A at
7. Other financial wssets - Non-current March 31, 2023 March 31, 2022
Unsecured - considered good
Sevcerity deposits (nen-current) 750,66, 112 4,36,56,512
Total other financial assets - Nop-corrent To50,66,112 6,56,56,512
B, Non current tax asset (neth Asat Asat
' March 31, 2023 March 31, 2022
Advance income tax & TDS §5.65,78,217 44.86,02,709
Brovision for income 1ax (40,63,13,167) (29,87 88.013)
Total Non-current tax sssel (nef) 15,02,5%,050 14,98,14,695
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Notes farming part of financial statements {contd..)

as at March 31, 2023

{Amount in Bupees, unless otherwise stated)

9. Other t As at Azt
e A March 31, 2023 Mareh 31, 2022
Capital advances 18,49,50,006 E
Deerivative asseifFY TOCT - non-clrrent 170,510 1,70,510
Tutal sther non-current assets 18,51,20,516 1,70.510
10, Inventori L sy
o March 31,200 March 31,2022
Raw Materal 57.60,551 7611862
Finizhed Goods and work-in-progress 1,28,97,734 141,20, 807
Stnck in Transil 51,586,851 #7,62,079
Traded Goods 510,592,563 4.57.18,242
Stores & spares 92 47 389 14772177
Total inventories 8.41,85,088 B.69.83.257
; As at As mt
11. Trade Recelva G
SRR e March 31, 2023 March 31, 2022
Tride Receivables 46.41,85,182 38,85.78,690
Less: provision for douBtful debts (548,091,335} (3.53.39.631)
Tutal 40,02,95.847 35,31,39,059
Unsecured, considered good 40,9293 547 353230059
Uinsecured, considensd doubtiul 54891335 "3,53.39.631
Total trade receivables 46,41,85,182 38,85,78,600
(i) Trude Keceivablés are further annlysed as below:
A3 a1 March 31, 2023
Gross Credit Risk| Allowance for doubtful Met Credit Risk
Amount nét vet doe 11.41,34.260 - 11,4134 260
Theee months overdue 203921124 - 20,39.21,124
Between three months to & months overdue 1.7%.63,372 - 1,79.63,372
Greater than & months overdus 12,81,66 426 {5,48,91,335) 7,32, 75000
46,41,85,182 (5,48,91,338) 40,92,93,847
As gt March 31, 2022
Gross Credit Risk] Allownsnce for doubtfil Met Credit Risk
Amaount not yet due 6,44 62 595 - 4462596
Three months overdue 19,28, 71 G20 - 19,28,71,020
Between three months 106 months oveidue 4.02,6% 402 - 40269402
Greatet thin & months overdus 8.09.75672 {3,53,30.6531) 556,506,040
15,858,785 690 {3,53,39,531) 353235059
(11} Met movement in the provision for inpaisment of trade receivables:
asat March 31, Az at
2023 March 31, 2022
Balunee ai the beginnlng of the year 3,53,39,631 4,22,04,598
Allowences made during the yesr 4,50 36 954 ZALI5 198
Bad Debt Written off (2.5 85,250 (3.00.2],165)
Balamce at the end of the vear £.48,91,335 3533060
{11i] There is no outstandipg debts from the directors or olficers of the company
{iv) Trade recéivabie from related partics as on Mareh 31, 2023 amounted 1o Bs. 7,552 (previous year Rs. 16,048)
v} Ageing ol Trading Recervables 253t March 31, 2023
Ustidled Lessthan b | Gmonths-1] 1year- | 2 gears- Abane
TR - I 3 o] B BT Al TN
T Usdisputsd Trade Recelvasies -
pimrriassei: ! 1A3LTH MASLADI  LGETRTE  JILANSID  LAANTEN 41BN 410380805
U} Unelisputed Trds Recaivahles -
Rk ot Wcee ol - % : B s e e et
1} Vedit poted Teade Receivibios «
et ingraired ) 5 ¥ = 5
"f"mmh . lm"*""“""‘*" SLISEIE.  LURSOAE  GADERN MOMSM ADJAENS  GABRME  3S6UMRR
¥i Dhapubed Trade Recevabios - wih . ’ .
v .i"“m e 100 T =T TS N T S TR e
Wi Dagesied Trade Resewvablea - T
o 4 FL T YT R T L
g 3FT I SISM0]_ IS0ILKD 4o AlASING
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ELLEN STRIAL
Notes forming part of financial statements (contd..}
asat March 31, 2023

{Amourt in Rupees, unbiss otherwisa stazed |

Asoat Asat
Hh-Comcand sak silvalents March 31, 2023 March 31, 2022
Cash on tignd 17.40,978 18,24, 855
Halances with banks _ -
On ¢urrent pecoums ™ 102,127,991 10,43,637
Fixed Deposits (Less than 3 months) 10,2000 000 -
In Bonds | Debentures 73.28.92.977 T7.99 45,162
In Mutoal Funds 28,6454 102 12,69.95,000
Total cash wnd cash equvalents 1,13.33.41.047 JE.28,13,604
* Including Rs. 0,86 098 (previous vear s NIL) in speacial bank account ear-marked for mesting Corporate Scoial
Responsibility (CSR) obligations
Asat As at
sesine ot i iz Marcn31,2023  March 31,2022
On disposit accounts’ 32049976 3,00,70,192
{with criginal matunity 3 months or higher)
Total cash and cash equvalenis 3,204%.976 3.00,70,192
* Enrmarked balances for unpaid dividend
il Represents deposits held as licn with banks / government /. other agencies
Asat Asat
W, Lo = Kurront March 31, 2023 March 31, 2022
Secured
Loans to Bady Corporanes” 149,40,00,000 .
Totul Loans - Current 19.40,00,000 T

# Includes loans to compranies

= Joan to Trishashna Holdings & Investments Py Lud Rs, 5,00,00,000/- repayable by March 2024 secured by
pledge of marketable listed securities;
= loan 10 Country Club Hospitnlity & Holidays Lid, Ra. 14,40 00,000/ repgyable on demand

A at Asat
15, Other financial assets - Current Nsrch 312023 3
Unsecured considered good )
Interest pecrwed but not due on deposits 7255681 55,10.511
Seourity deposit. 1,67,25,512 1,74,59,966
Total ether financial assets - Carrent 139,481,200 1.29.70.,477
Asal Axat
6, Otsr Exrremlamely March 31, 2023 March 31, 2022
Advantes 1o emplovers 631,112 SAT273
Subsidy und Export benefits recedvable 1.58,660 405,090
Prepaid Expensés 23.36.505 24149806
Advances for supply of goods.and services 11,97.03,171 12,75,51,339
Unsécured considered good %
Balances with government authorities §,11,08.748 398552
“Fotal other current assels 20,39,28,237 13,13,17.681
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ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)

asat March 31, 2023 {Amount in Rupees, unless otherwise stated)
s As ar As at
17, Equity share capital and other equity March 31, 2023 March 31, 2002
{A) Equity share eapital
{a} Equity share capital
Authorised:
100,060,000 cquity share of B8, 10 dach 10,00,00,000 10,0,00, 04

(previous year | 00,00,000)
500,000 9% Cumulstive Redeemahbie
Preference Shares of Rs. 100 each

{previous year 15,00,000) 1 5,00.00,060 15,00, 00,000
25,00,00,008 25,00,00,000
Issued:
G5,46,7890 equity share of Bs. 10 each &,54.67 200 6,54 67,800
[previpus year 65 46 7807
Subscribed and fully paid up )
£5,46,780 equity share of Ra' 10 sach 6.54,67,800 6,54,67, 800
{previous year 65 46,780}
(b} Recunciliation of shares outstanding a the beginning and end of the year =
Asat March 31, 2023 Az at March 31, 2022
Mo, of shares Anount Mo, of shares Amount .
Abthe beginning of the year 6546 T50 6,54 67 K00 65,46 T80 6,54,67.800
Shares iszued during the year - B - -
At the end of the year 65 46,780 6,54 67 800 5,46,780 6,54 67 BO0

(€} Terms and rights attached (o equity shares
The Company has o single class of equity shares with par value of Rs. 10/ per share. Accordingly, all equity
‘shares rank equally with regard 10 dividends and share in the Company's residunl assets. The equity
sharehalders are entitled 1o recerve dividend as declared from time to time. The voting rights of an equity
‘sharchalder i in proportion 1o 64 share of the paid-up equity capiial of the Company. Equity shares held by
the Investor Education and Protection Fund de ot have voding rights.

On winding up of the Company, the sharehalders of the equity shires will be entitled io receive the residual
assets of the Company remaining alter distribation fo all preforential amounds in praportion to the number of
equity shares held.

() Details of each shareholder hnlﬂg more than five percent

Sharcholder Asat March 31, 2023 Ax at March 31, 2022

Mo of shares % holding Mo, of shares o bolding
Mr, Shanti Prasad Agarwala 17.75,048 7% 17,75,048 7%
Mr. Padim Kumar Agarwsila 30.07.383 485 30,16 588 46%
Mr Wasun Agarwal 16,885,328 2% 1685328 et

if) Detuils of promoter { non promoter sharcholding:

Sharchoider As at March 31, 2023 As at March 31, 2022

Nis. of shares *_holding No. of shares % holding
Held by Promoters:
Mr. Shana Frasad Agarvala F7.75,048 1% 17,75,048 %
Mir. Padom Kumar Apurwals 30,117,783 6% 30,156,588
Mr. Varun Agarwal 1685328 268 16,85 328
Held by Others: 68,621 1% 89816

LN o
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Notes forming part of financial statements (contd,.)

as at March 31, 2023 [Amount in Rupees, unless otherwise stated)
{B) Other Equity
As at As at
Rese nd 5 b 2 Mareh 31,2022
rves a trplos o 11,3013 :
Capital reserves [Roefr note () botow]
Althe bcg_l.nﬂing. of the year 1,36,54.36,966 14,4 1,644
Add: Capital Incentive / Capital Receipts during the year - 1.36,39.95.333
| 36,54 36,566 1,35,54,.36,966
Capital redemprion reserves [Reefer note (b) below]
Al the beginning and end of the yeur 10,56,00,000 600,000
Add; Creared during the yeur 10,50,00_000
10,56,00, 000 10,56,00,000
Share Préniism [Refer note (¢} below] 21.000,00 000 21,00,00,000
At the beginning and end of the venr
Revaluation reserve [Refer note (d) below] 23,19,62.763 23,1962,763
Al the beginning and end of the year
(reneral reserve
Al the beginning &nd end of the year 19,4847 058 19,4847 058
Effective Portion of Cash Flow Hedge
AddiiLessy Effective portion of cash flow
hedge for the vear - -
Rstamed earnings [Refer note (f) below] .
Al the beginning of the year 105 23,75,659 TH19.87.720
Profit{Loss) for the year 33,76,60,164 44,1974 287
Transfer 1o Capital Redemption Raserve - (10,50,00,0000
Trunsfer from Effective Portion of Cash Flow Hedge -
Crther comprehensive income Tor the vear (Met of taves) - 12,63.83 349
1,44.02 38,823 108,25, T8 659
Total Reserves and surplus 354,80, 85610 3.19,04,25 446
Moge:

(8} Capital Reserve is recognised in following situations:
- ariging on mecger of & company of imcoming business,
= Bovemment grants or capital contribution recefved from governments/Glast government bodics for capital outlay
without need for refund of such amounts, not directly atiributable 1o a specific deprecialble asset, on actual realization;
- eapital contribulion, aciually realized from promsters or other simitar sources Tor meeting long teem mn:ul needs of
the compiny when not required 1o be refunded or distributed 1o the cotributor
{b) Capital redemption reserve -
Répresents reserve created out of suprlus profits of earlier years on redempiion of preferance shares
(e Share premdism
Used 1o record mmlum amount received on issue of equity / preference shares. The same 15 utilized in
accordance with the provisions of Section 52 of the Companies Aet, 2013,
{d) Revaluation reserve
Created in the past years on revaluation of freehold and leasetisld kunds.. The seme is utilized in accordnace
with the provisions of the Companies Act, 2013
(e} Foretgn currency translation difference
Atises on mransfation of foreign curmency monetary items in the nature of borrowings - a5 the company has
elected to account for exchange differences in accordinice with Companies {Accounting Stundards)
Amendmient Rulés, 2009 pertaining to Accounting Standard || (AS-11) notified by the Government of
India on March 31, 2009
{1} Retained earnings
Bepresents the profits that the Company ks earned till date, less any transfer to genaral reserve, dividend,
capital redemption reserve, dividend, dividend distribution tax or other distribution to shareholders. ste
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Notes forming part of financial statements {contd..)

as at March 21,2023

18, Borrowing finasclal linbilicy

(Amount in Rupees, unless otherwise stated)

As at March 31, 2023

As at Mareh 31, 2022

current
(A} Long term borrowing . currest portion portion of
Noo-current of long term Non-current long term
borrawing® borrowing*
Secored
From Banks
AJ From HDFC Bank 28,02,37,220 1,25,91,780 - .
B} From AX1S Bank 289249350 22249950 - *
Unsecured
From Helated Parties
Tatal borrowings 56,94,56,5710 3,48,41.730 P &
Dretails of borfowings
A From HDFC Bank )
INR Denomintaed Lung Term Bortowing repayable in B8 moathly equated installments of Rs. 43.65.432 each
starting Oetobér 2023
B3 From AXIS Hank
INR Deromintaed Long Term Borrowing repavable in 84 months of Bx 37.08,325 sach gtarting October 2023
There has been nio default in repayment of loan or interest in respect of any of the abeve loans
Az at Asat
s b i Miarch 31, 2023 March 31, 2022
Steored ; -
A) Cash Credit*Overdrafi from Scheduled Banks 30,66,72,447 10,70, 8%, 400
B) Credit Balance of Current Agcousts - -
30,66,72 447 10.70,89 400
Unsecured
) Loan from Directors {related parties) - -
D} Loon from Body Corporates 10,040, 30,000 -
10400, 00, 000 =
Total short term borrowing 406,66,72,447 10,70,89 400
A} Includes Cash Credit from HDFC Bank with cutstanding Rs: 154745883, snd Onverdraft from Asis Batk with
outstanding Ra. 103109428, and Overdraft from Barchays Bank with pustanding Rs 1,88,17,136
13} Loan from others include Ha. 10,00,00,000 unsecured barrowing from Bajaj Finance Lid., payable on demiand
1% Dither financkal liabilities
Asat March 31, 2023 as ot March 31, 2022
AR Rty Nons-corrent  Current Pation Non-corrent f;:‘m
Eurunl. n.'u'mritm: of lohg term E 14841730 = -
borrowings
Security deposit recerved - 14,22.08379 - 14,1647 870
Other employee lizbilities - 4,590,880 - 4,48 380
Liability mark to market on
derivative contracts 3 E: £ -
Tatal - 17,75,40,089 z 14,20,96 450
Axat Asat
20, Loug fesin sirgrithpog March 31, 2023 Mareh 31, 2022
Provasion for Grratuity (refer Note 52) 44 99771 76,68 440
Total long term provisions 44,99,771 Ta,68,449
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ELLENBARRIE INDUSTRIAL GASES LIMITED
Notes forming part of financial statements (contd..)
as at March 31, 2023

(Amount in Rupees, unless otherwise stated)

11. Deferred tux As at Asat
g ; Raiskos et 3 March 31, 2022
Dreferred tax habilities 360297710 2236.66.178
Drefierred 1ax (sseis) {52,72,995) (52,72,996)
Total deferred tax assevTiabilities (net) 19,50.24,714 31,93,93,182
As at As at

12, Other current liabilities

Muarch 31, 2023 March 31, 2021

Advance from customers 122767208 35929897
Oither Fayahles
Stautory Labilities
Tax Deducted at source 2289703 2315324
GST Payable 246,33, 767 FA v L
thers Payable 2,73,49.390 28,001,776
PF and ES} Payable 5,46 568 12.21,143
Total viher current liabilities 17,75.86,637 6,83 85365
F As at Az at
i:l;'.'l'ndc Pavables Marck 31
Total putstanding dues of micro and-smal| 44,390,737 26,111,245
cilerprises
Teral outsianding dues of creditors other 55183450 6,00,7% 985 £0,07.01 816
than macre and small enterprises
Total trade payables 6,45,19,721 18,33,13,061
Trade Payable Ageing as at March 31, 2023:
Undisputed ducs Undisputed ducs  Disputed dues to Disputed dues o POTAL
to MSME to OTHERS MSME OTHERS uliineey
Unhbilled Dues - - - - -
Mot Due 155179 IR AT % - 24,13.857
Bues below 1 vear 40,84 558 259,74, 803 - 2. 7204652 5.72,64,012
Diges between Lyt - 2yrs - - - 14,056,685 14,06,085
Dues between 2yt - Jyrs - - . 1685, 106 16,85, 106
Dues more than Iyrs - - - 1550661 15,50.661
4439737 215233481 = 31846503 6,45,19,721
Asat As al
i Short terwryeerialons Mareh 31, 2023 March 31, 2022
For emplovee benefits 053430 Iez13
Other Provisions B33 85213 £33.84. 151
Total short term provisions §,69,38,663 E68,46,174




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)

25 : REVENUE FROM OPERATIONS
Sale of Products
Sale of Traded Goods

Other Operating Revenues {Net)

26 : OTHER INCOME
Interest Income
On Banks Deposils
On Others

Profit on sale of Fixed Assets (Net)

Giain on Sale of Investments

Excess Liabilities and Unelaimed Balances written back
Sundry Reeeipts

Dty Draw buck Reéeipt

Insurance Claim Received

27: COST OF MATERIAL CONSUMED
Calcium Carbide
Clascs

28 : CHANGES IN INVENTORIES OF STOCK-IN-TRADE
Inventories at the beginning of the year

Finished Goods
Trading Goods'
Shares

Inventories at the end of the year
Finished Goods
Trading Goods
Shares

(INCREASE)/ DECREASE IN INVENTORIES

29: EMPLOYEE BENEFITS EXPENSES
Salaries; Bonus & Wages
Gratuity (Net) (Paid during the vear Rs. 16,27.616)
Contribution to Provident & Other Finds
Directors Remuneration
Staff Welfare Expenses

(Amount in Rupees, unless otherwise stated)

For year ended For year ended

Murch 31, 2023 March 31, 2022
1.66.54,67,835 1,93.87.46,058
27,16,77 063 25,12,47,244
1,93,71,44,5398 2,18.99.93.302
23,07,73 444 27.72.67216
2,16,79,18.342 2,46,72,60,518
18,72.701 9.73,544
8,31,85,700 4.02.87.410
§.50.58,401 4.12,60,954
36,79.248 1,.42,56,965
7.63,16,160 137,75, 708
6,27,228 8.16,72.501
44.995 3.93,655
318,224 3.19.59
22,58.509 4.52,196
8.32 46,484 11,13,70.620
16,3._3_,‘{}4,385 IS.ZELE 1,575
2,67.52.435 2.98.98.876
4,70,35318 4.40,75,136
7.37,87,753 7,39,74,012
1.88.82.977 1.34,32,457
4.57,16,242 1,88,32,384
6.,45,99,219 3.22.64.841
1,80,84,584 1,88.82 977
5,10,92,563 4.57.16,242
6,21,77,148 6.45,99.219

(45,77,929) (3,23.34.378)

= -= R — —
11,77.59.819 11,02,97,800
45.07.391 92.96.294
12,94.842 13,10.882
1.26,00,000 1.26.89.944
40,43,987 18,13,294
14,02,06,039 13,54,08.216
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LENBARRIE INDUSTRIAL GASES LIMIT
Notes forming part of financial statements (contd..)

(Amount in Rupees, unless otherwise stated)

For year ended For year ended
March 31, 2023 March 31, 2022
30 : FINANCE COST
Interest Expenses
On Term Loans 2,99,72,494 85,79,121
On Cash Credit 15,77,108 15,77, 108
On Unsecured Loan  and on preference shares 2235001 -
Interest Expenses Capitlaized {1.65,66,328) -
1,72,18,275 1,01,56,230
Exchange Difference on Foreign Currency Loans
Exchange Fluctuation - Repayment of Foreign Currency Loans - 2,79,90,120
Amortisation of Translation Difference on Foreign Currency Loans - ”
- 2,79,90,126
1,72,18,275 3.81.46,349
_ = S
31 : OTHER EXPENSES
Consumable Stores- Consumed 3,75,18,088% 6,87.00.044
Power consumed 73,97,26,382 65,08,27,136
{Less: Subisdy Receivable) - {1,34,24,985)
Repair Maéhinery 5,19,11,741 2,71,44,772
Transportation Charges 26,44,28.019 31,58,65.463
Loss on Sale of Fixed Assets (Net) - 19.62,65,280
Selling Expenses 8774172 49,34 568
Rent 69,42.906 60.41,371
Rates & Taxes 7931514 8,65,827
Insurance 44.80,545 62,775,548
Travelling & Conveyance 1,27,57.022 T0.09,703
Auditor's Remuncration : - -
As Statutory Audit Fees 2,000,000 150,000
As Tax Audil Fees 75,000 75,000
Others 1,50,000 37,000
Cost Audit Fees 50,000 50,000
Bank Charges 1,23.09.520 51,51,482
Bad Debts Written off 2,94 85,250 3.10.21,165
Provision for Doubtful Debts 75,00,000 (83,00, 000
Directors Sitting Fees &,00,000 3,658,000
CSR Related Expenses 93,15.398 2523 500
Other Mise Expenses 6,50,20,152 5,99 48,263
1,3.5,93,75,703 I,M.lﬂg,llﬁ
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LL AR INDUSTR ASES L
Notes forming part of financial statements

{Amount in Rupees, unless otherwise stated)
32. Particulars of Raw Materinls Consumed:

2022 -2023 2021 -2022
(oantity {in ") Valupe (' Rs) Quantity (in ) Valee (' Rz
Indigenous { Cum.} 31,03.804 3,22,74,224 21,792,460 3,38,73,561
(Kgl 29.40,725 27282657 22,590,010 1,80,60.759
[mported (Kg) 1,35.800 1.42.30,872 1,98,500 1,87.83,729
33, Value of stores & spares consumed:
Value Valae
(' Rs.) % age (' Has.) % Bge
Indigenous 3,16,64 597 B4 40% 661,601,217 96.30%
Imported 58.53.091 15.60% 25,38 826 3. 7%
34, Value of Import on CIF basis:
20122-23 2021-22
"Rs. "Rs.
) Capital Goods £1,21,63,226 4,18,31,233
b) Trading Goods 16,853,815 B.39.84, 180
¢} Spares 58.53,091 25,38 826
d) Raw Material 1,10,90,275 2,27,19 664
35, Earning in Foreigh Currency
Revenue from Export on F.OB basis 1,33,69,542 17.51,12.894
36. Expenditure in Foreign Curréncy
Travelling Expenses 2582948 5.63.962
Term Loan Repayment - 1,05,69,37,125
Interest & Bank Charges - 79.87.382
37, Dividend remittance to Mon-resident sharcholders NIL MIL

38, There is no undiscloged item of Income or Expenditure which exceeds 1% of the Revenug from operations or Rs. 100,000,
whichever is higher.

39. Wherever i.nﬁ:nﬁ_atiun has heen received from the suppliers of their being small scale units, no smount exceeding
Hupees Ume Lac jor above s due to- them for 2 period exceeding thirty days:

40, Contingent Liabilities: Claims against the Company not acknowledged as debts -

2022-23 2021-22
Tax Disputes:
Central Excise Duty & Service Tax TA6,23,454 746,23 494
Incomi Tiax: 2,54 20,000 2.54.20,000
Cither Matiers:
Supplier Claimy 3.50,00,000 3,50,00,000

13,50,43,494 13,50,43,454




Forurms where tix disputes are pending are summrized belaw:

Name of Nature of Amount in Period which the  [Forum where dispute
statute Dues 'Rs. amount relates pending

Income Tax Act, 1961 Income Tax 2.54.20,000 | Assessment Year Commissioner of lncome Tax
2014-15 (Appeals)

Finance Act, Service Tax 63,85,680 [2012-13 10 2017-18 |CESTAT, Andhra Pradesh

1994

Finance Act, Service Tax 1,87.40,866 [2012-13 10 2017-18 |Jt. Commissioner Kolkata

1094 South CGST & CX

Central Exeise Act, 1944 Central Excise 3,06,00,000 [June 2000 to June  |Jt Commissioner, Central Tax,
2017 Kolkata

Central Excise Act, 1944 Central Excise 1.86,96,948 |[FY 2006-2007 10 Ot Commiissioner CG5T &
2016 lCX.KDIi{_ﬂ:E

10,00,43,494

It 15 not practicable for the Company 1o estimate the closure of these issues and consequential timings of cash flows, if any,
in respect of the above,

41. Legal Disputes pursued by the company:

(i) A supplier has prefered a claim against the company for about Rs. 35 Million for non-acceptance of delivery which has
been disputed by the company. Additionally, the company has filed a suit for deamages against the supplier for failure 1
meet contractual obligations: The matters arc pending at various stages before the courss,

{11} Drug Inspector, Gajuwaka, Andhra Pradesh has initiated legal proceedings against Vizag Unit for-allowing a customer to

instal Medical Oxygen Storage Tank, owned by the Company , in alleged violations of applicable rules. The Company
hias deposited & sum of Rs. 40000/~ with the Additional Chiel Metrapolitan Magistrate, Gajuwalka,

41. Earning per Share & Other Ratios:

2022-23 n21-12
i) Profit /{Loss) after 35.76,60,164 44,19,74,287
{ii} Weighted average number of Equity Shares of Be 10 each 65,46, 780 65,46, 780
wutstanding at end of the period
{iii) Basic / Diluted Earning per Share (in Rs.){(ii) / (i)] 54.63 67.51
Ratio Basis of Ratio 2022-23 2021-22 Remarks for change +/-25%,
Current Ratio Current Assets less Cash & Cash 19:1 Ll
Equivalent/Current Liabilities less -
‘borrowings/carrent maturitics
Drebi-Equity Non-Current Borrowings + Current 0.3 0.0:1 Borrowings to fund capital
Ratit Borrowings / Total Equity expenditure for new project
Dbt Service | Eamnings before Intercst Depreciation and 99 763 long term Borrowings
Coverage Tax / linterest on borrowings + current dishursed during the current
Fatin maturities of bomrowi vear only
oo Profiv{Loss) for the vear fom 9805 14 80% Lower profit during the year
; : Continuing Operations / Total Equity and higher deferred tax
Equity Ratio g
provisioning
Inventory Cast of Goods Sold / Average of Opering 20.8:1 28.6:1 Lower volumes of traded
Turnover and Closing Inventorics goods and incrense in input
Ratio cigts
Trade Met-Sales/ Average of Accounts 5.1:1 6901 Increase in Receivables during
Receivahle Recemvable before provision for Deubiful Fast two years
Tumover debis
Purchasing Expenses 1.e. Consumption, GRS T.0:1
; Purchased and Other Expenditures /
quﬁf;yable Average of Payables i e Trade Piyable & )
Ratio Other Provisions
PR AL T P
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Ratio Basis of Ratio 2022-23 2021-22 Remarks for change +/-25%,
MNet Capital Net Sales / Total Equity 10.0:1 7001
Tumover -
Ratio
Net Profil Profit{Loss) for the year from Q8% 14.8%
Hatip Continuing Operations / Net Sales =
Retum on Eamings before Interest Depreciation and 14.7% 23.0% Lower profit during the vear
Capital Tax { Total Equity and Total long term and highercapital employed
Emploved and short term Borrowings for new profectin progress
Wit bk Income from current investments / 14.7% 23.0% Inerease in refurns from
PRTIR Average infmd fards in current market securities

investments

43. Related Party disclosare :

Information in accordance with the requirement of Accounting Standard 18 on Related Panty disclosures issued by

The [nstitite-of - Chiartered Accouriants of India,

a} List of related parties:

{HOC]

Superior Tea & Allied Industries Pvt Led

Gunjan Supplitrs Pvi Lid

Varun Tea Plantations Py Lid

Ellenbarrie Crvogenics Lid

Comfort Share Trading Pvt Lid
Ellenbarrie Tea & Industnes Lid:
Kuslia Infracon Private Limited
Karakoram Healthcare Services LLP

¢} Transactions with related parties :

Key Management Personnel:

Shri Padam Kumar Agarwala - Maniging Diréctor
Shri Shanti Prasad Agarwala - Wholetime Director

Shri Varun Agarwal- Executive Director

Smt. Aradhita Agarwal- Non-Executive Direcior
Shri K. Srimivas Prasad - Chief Financial Officer

Mature of Transactions Hiding Associates Key Managemeat
Company Personnel
Salaries [ Remuneration . | - 13570423
S 2 { 17830387)
Equipment Hiting . - = 2000000 -
- {2000000) -
Frading Purchases g 3443684 - Ll
rey okl (5443684 P
Sales - 12800 -
Z { 12800 ) E
Office Rent & charges paid - 2133395 165000
< { 1847046) { 15000 )
Balunces Quistanding at the end of the Year:
Advance for Value to be Receivd i B255805 =
W : {2050000) -
Trade & Other Recervables - 1552 -
z [lg: -
Trade Payables - 34800 i
- { 80289 ) -

Mote: Figure in brackets relate to corresponding previous year.

44, Segment Reporting:

Information in sccordance with requirement of Ind AS-108 an '‘Operating Scpments” notified under thie Compamies Act, 2013

@) The Company has only one operating segmeril viz', Gasés and related products, Hence, no Agures have been

considered for reportinig under this section




b) The Company operates predominantly within the geopraphical limits of India, and accordingly secondary segment
has nol been considered as the same is not material,

45. Valuation of Shares & Securities at Note 10 above contains some shares which are valued at cost in view of suspension
of trading of such shares on recogmized stock exchange.

46, Income Taxes:
1) Income taxes are recognised in the Statement of Prafit & Loss are analysed as follows:

For the year ended  For the year ended
Mareh 31, 2023 March 31, 2022

Current Taxes 10,75,25,153. 17.38,15475
Deferred Taxes 7.66,31,532 33,17.985
18,41,56,685 17,71,33 451

ii) The reconciliation of estimated Income taxes Lo [ncoem tax expenses is as follows:
For the year ended  For the year ended
March 31,2023 March 31, 2022

Profit before taxes from continuing operations 54,18,16,850 61,91,07,748
Tax at the applicable rate of 25, 1E80% under New Tax Re 13,63,64,465 15;58,17,038
Tax effect of exempt income/items that are not deductable 23,44 499 4,64 42 967
Tax effect of other adjustments 4.54.47.721 {2.51,26,544)
18,41,56,685 17,71,33,461

47. Minimum Alternative Tax:

Ax the Company has preferred to adopt New Tax regime as offerred under Section H3BAA of the Income Tax Act, 1961,
company 15 advised that caleulstion of book profit under section | 1578 shall no longer be required:

49. Fair value measurementsFinancial instruments by category
Mite,
1} Short-tere financial assets and liabilities are stated af earrying value which is epproximately equal to their fair value.
2} The farr values for loans and security deposits wers caleulated based on cash flows discounted using a current lending
rate, They are classified as Ievel 3 fuir viilues in the fair value hierarchy due to the inclusion of michservable inputs
including counterparty credit risk
3} Significant estintates:

Fair value instrument by catepory

Asx at As at
Particulars March 31,2023 March 31, 2022
Amoriised Cost Amortised Cost

Financial assets

Loans - Non corrent 500,00, 185 -
Security deposit - Mon current 7.50,66,112 6,56,56,512
Trade receivables 40,9293 847 35,32.39.059
Cash and cash equivalents 1,13,33.41 047 90,98,08,694
Bank balances other than ahowve 3,20,49.975 30070192
Livarss - current 1940,00,000 -
Cither finangial Assels - current 23981200 22970477
Total Financial assets _—1,91,77,32,367 1,38,1744,934
FEEEON
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Financial Habilities
Bomowings - Non current

Uther finencial labilities - Mo ¢urrent

Borrowings - Curtent
Trade payables

Other Anancial labilities - Current

Total Financial liabilities

36,94,86,5T0 5
40,66,72,447 10,70,89,400
6:45,19,721 10,33,13,061
17,75,40.989 14,20,96.450
1,21,82,19,7127 35,24,98 910

(i) Fair value hierarchy

This section explains the Judgements and estimates made in determining the fair values of the finaneial imtruments tha

are (a) recognised and measured gt fair valus:
in the financial statements, To provide an indication
the Company has classified its financial instruments i
explanation of each level follows undermeath the 1ahle,

nio the three

and (b) measured at amortised cost and for which fis values dre disclosed
bout the reliability of the inputs used in determining fair value,
levels preserived under the secounting standard. An

Fair Value hierarchy as at March 31, 2023

Lewel 2 Level 3 TOTAL
Financial assets
Loais - Non current - 5.00,00.185 5,00,00,185
Security deposit - Non eurrent - 7.50,66,112 75066112
Trade receivables - 40,9293 847 40,92 03 847
Cash and cash equivalents - L13,33.41,047 1.13,33.41,047
Bank balances other than ahove - 12049976 320499746
Loans - current - 19, 40,00, 000 18,40,00,000
Other financial-assets - carrent - 23981 200 23981200
Total Financial assets - 1,91,77,32,367 1,91,77,32.367
Fair Value hierarchy as at March 31,2023
Financial Habilities
Borrowings:- Non current - 56,04.86.570 56,94,86,570
Oither financial liabilities - Mon ¢ - - -
Borrowmgs - Current - 40,66, 72,447 40,66,72.447
Trade pavables : 6,45,19,721 6.45.19,721
Other financial labifities - Curre - 17,75.40,089 I 7,73,40,989
Total Financial Habilities - 1,21,82,19,727 1,21,82,19,727
Fair Yalue hierarchy as st Murch 31, 2022
Level 2 Leowvel 3 TOTAL
Financial assets
Lnang - Mon curront - - =
Security deposit - Non current - 6.54.44.520 6,54,44 530
Trade receivables - 283241274 283241274
Cash and cash equivalents: - 61,84 68 857 61,84,68 857
Bank batances other than above - 3,02,24 005 3,02.24 995
Loans - eurrent - - -
Uther financial asséfs - current - 1,74.30,618 1,74.30,618
Total Financial assets - 1,01,48,10,265 1,01,48,10,265
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Fair Value hierarchy as at March 31,2022

Financial Babilities

Bomrowings - Non current - - B5,92.47 650 85.92.47 656
Orher financial lishilitics - Non ¢ - : T.3722.99] 7.37.22.991
Borrowings - Curreny . - 24,74,85.628 24,7485 628
Trade payahles - ‘ 26,48,87.845 26,48 87,845
Other financial liabilities - Curre " - 33,59,80,738 33,59,80,738
Total Financial liabilities - - 1,74,13,24,859 1,78,13,24,859

Categorisation of fair value into level 1.2 and 3.
Level 1 [Quoted prices in an active market].
This level includes financial asséts that are measured by reference to quoted prices (unadjusted) in active markets for identical
sseds or liabilities,
Level 2 [Fair values determined using valuation technigues with observable inputs]:
The fair value of financial instruments that are ot traded in-an active market {for example, traded bonds, over-the-counter
derivptives) is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entityspecific estimates. I all significant inputs required to fair value an instrument are observable, the
mstrument 18 included in level 2

Level 3 [Fair valugs determined using valustion technigues with significant unobservable inputs:

This level of hierarchy includes financial issets and liahilities measured using inputs that are not based on observahie market
data {unobservable inputs) Fair values are determined in whole or in par, using d valuation model based on assumptions that
are neither supported by prices from observable eurrent market transactions in the same instrument nor are they based on
available market data.

There are no transfers between levels | and 2 during the year

50, Financial Risk management
The Company s financial assets primarily consists of trade receivables and other receivables, loans, security deposits and
cash and bank balances elc, whereas financial liabilities includes trade payables, Liabilities for capital expenditure and other
finencial liabilities The Company's business nctivities exposcs it 1o variety of risks such as fluctuations in foreign currency
exchange rates, intérest rates, liquidity and eredit risk, which may adversely impeet the Tiir value of its financial instruments.
The Company secks to minimise potential adverse effects of these risks by managing through a structured process laid down
by its Board of Directors, The board provides written primciples for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk; intefest rate risk, credit risk, use of non-derivative finuncial instrumens, and
investment of excess liquidity.

(&) Credit risk

Credit risk refers to risk of financial loss to the Company if customers or counterparties fail to meel their contractual
obligations Credit risk encompasses hoth the direct risk of default and the risk of deterioration of creditworthiness as well as
concenitralion risks. Finaricial indtruments that are subject to credit risk and concentration thereal principally consist of trade
receivables, loans receivables and Cash and cash equivalents.

Credit risk management
Customer credit risk is managed by the Company through its established policies and procedures which invelve evaluation
of credit profile of individual customers and regular monitoring of important developments viz, payment history, regulatory
changes, industry outlook ete. Outstanding receivables sre regulirly monitored and an impairment analysis is performed at
each reporting date on-an individusl basis for each MAOr custotmer, whereas for small customers impairment is assessed
collectively for homogencous groups. The Company manages credit risk for cash and cash eguivalents by placing ]
with approved counterparties with high credit ratings
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Exposure to credit risk

The carrying amount of financial assets represenits the maximum credil exposure. The maximum exposure to credit risk was
Rs. 46,41,85,182 as at March 31, 2023 (Rs. 39,31,30.224 as at March 31, 2022) being the total of the canrying amount

of trade receivables / other financial assets.

Impairment Josses on financial assets
None of the Company's ¢ash equivaients, including time deposits with banks, are past due or imipaired. The Company his
used expeeted credit loss model for trade receivables to assess impairment loss or reversal thereof

(B) Liguidity risk

Liquidity risk implies that the Company may not be able to meet its obligations associated with its financial liabilities,

The Company manages its liquidity rsk on the basis of business plans that ensures funds required for financing business
operations and mecting (inancial labilities are woailable in & timely manner at optimal costs, The Management regularly
monitars rolling forecasts of the Coinpany s liquidity position 1o ensure it has sufficient cash on an ongoing basis 1o meet
operational fund requiremients. Surplus cash generated, over iund above operational fund requirement is invested in bank
deposits to optimise cash retums while ensuring adequate Company's liquidity for the Company. All the financial liabilitics
are:due within one year from the balance sheet date and could be met by reafisation of surplus finds deposited with banks,

{C) Market risk
Market risk is the risk that the fair value of futurc cash flow of financial instrumerits may fluctuate hecanse of changes in
market conditions. Market risk broadly comprises three types of risks namely currency risk, interest rate risk and price risk
{for commoditics). The above risks and may affect the Company's income expenses. The Company's exposure to and
management of these risks-are explained helow:
(i) Foreign currency risk
The Company undertakes transactions (e.g. salc of goods and purchases on raw materials or capital goods) denominared in
foreign currencies-and thus is exposed 1o exchange rate fluctuations. The Company evaluates its exchanpe rate exposure
ansing from foreign currency transactions and manages the same based upon approved risk management policies which
includes managing bank accounts in foreign eurrency and converting these foreign currency into functional currency when
exchange rates are favourable,

Exposure to foreign currency risk
Carrying amount of foreign currency denominated financial nsseis & Habilities at the end of the reporting periods are as under;

Particulsss foreign currency Reapee Bau ;
As at March 31, 2023
Trade receivables
UsD 5401 4.44.065
Trade Payables
IPY Nil
Pirticulars foreign currency  Rupee Equivalen

Asat March 31, 2022
Trade receivables:

LUsD - =
Trade Payables

Y - &
A 1% appreciation/depreciation of the foreign currencies with respect to functional currency of the Company would result
in an increase/decrease in the Company's net profit before tax by approximately Rs. 4440 for the year ended March 31, 2023
{March 31, 2022 Rs. Nil).




(ii) Imterest rate risk
The Company has interest bearing financial Hiabilities; thus exposed to interest movement risks for INR berrowings,

A 1% appreciation/depreciation of interest rate waould result in an increase / decrease in the Comprany's niet priit before tax
sppraximately byRs. 1,01,10,007 for the year ended March 31 + 2023 (March 31, 2022: 10,70,894).

51 Capital management:

short term goals of the Company. The Company determinies the amount of capital required on the basis of annual business:
plin also taking into consideration any long term stratégic investment and expansion plans. The funding needs are met
through equity and cash generated from operations. '

52, Employee Benefit obligations:
(i} Defined contribution plans
The Company makes contributions, determined as & $pecified percentage of employee salaries, in respect of qualifying
employees towards Provident and Pension F und, and Employee State Insurance (*ESI") which are defined contribution plans.
The Company has no obligations other than (o make the specified contributions. The contributions are recognised i the
Statement of Profit and Loss as they accrue contribution (o Provident and Pension Fund and ES] for the Year aggregaies to
Hs. 1294842 (Previous vear: Ry, 13,15 9903,
(i} Defined benefit plans
Gratuity
The Company has an obligation towards pratuity, a defined benefit retirement plan covering eligible employees, The plan
provides for a lump-sum payment to-vested employees al retirement, death whilé in employment or on termimation of
emmplayment of an amount equivalent to 15 days sulary payable for each completed vear of service. Vesting ocours upon
completion of five vears of service. The Company accounts for the linbility for gratuity benefits payable in the future based
on an actuanal valuation, :

Significant estimates: actuarial assumptions
The significant actuarial assumptions were as follows:

Particulars March 31, 2023 March 31, 2022
Chiscount Rate B.00% 7009
Sulary prowth rate 5.00% 5.00%
Altrition rate (for-all ages) 2:00% 2.00%

Indinn assured lives  Indian assured lives

Mortality rate Muortality (2006-08) Mortality {2006-08)

moidified moidified

Assumptions regarding future mortality for gratity and medical are se1, based on actuarial advice in accordance with
published statistics and experience. These assumptions translate into anaverage life expectancy in yedrs for retiring at age 60,

53. International Transactions
Managemient is of the opinion that international iransactions are at arm's length under the provision of Section 92-97F of the
Inmmﬂvtaag Act, 194]

54. Receivables under IBC:
The Company has receivables from certiin customers against whom insolvency proceedings have been initiated during the
year under the Insalvency and Bankruptcy Code, 2016, Considering the relationship with the said customers, eriticality of the
Company’s products sold and amount collected from them, the management believes that the said receivahles :
carTying amount of the same is appropriate AN




55, Corporate Sacial Responsibility Expense:

Particilars March 31, 2023 March 31, 2022
Total Contribution during the year 93,15,398 28,23.500
1) Construction I Acquisition of an Asset - -
it} On purpose other than ahove 93.15.398 2523300
Details of CSR expenditure under Section 135(5) of the Act in respect of other OUEOINE prajects:
Deposited in
specified fund of
Balance  Schedule VIl of Amount required to Balance unspent as
nspent as at  the Act within 6 be spent Amount gpent al
1 Apr 2022 maonths during the year during the year 31.03.2023 Remarks
i = - TETETIn - Obligation for past vears
. - 1,02.96,941 18,3568 8461253 Obligation for FY 22-23
Details of excess CSR expenditure under Sectiin 135(5) of the Act
Deposited in '
specified fund of
Balance Schedule VIT of Amount required to
unspent as at  the Act within 6 be spent Amount spent Balance unspent
1 Apr 2022 months during the year during the year as at 31.03.2023 Remarks

56. Previous year's figures are re-grouped and re-arrunged, wherever fiecessary

Notes 1 to 56 as abave For and en behatf of the Board of Directors:
Ellenbarrie Industrial Gases Limited

/ 7 CIN: U24112WB1973PL 029102 Q'
In terms of my Report of even date annexed herewith £/ w‘ﬂ'/ J
For A K Kumur & Co SR y

Chartered Aecountant wdam Kumar Agarwala i ala
R Mo 380130 Managing Director ime Director
DIN; 00187727 DIN: 00187729

Kumar @YJ&“}#

Propricior K Srinivas Prasad

MNO, - 013166 Chief Finaneial Officer

915, Fern Road

Place; Kolkata Place: Kolkiita

Diate: August 29, 2023 Date: August 29, 2072




