A. K. KUMAR & CO.

Chartered Accountarit

INDEPENDENT AUDITOR™S REPORT
TO THE MEMBERS OF ELLENBARRIE INDUSTRAL GASES LIMITED
Report on the Financial Statements

I have audited the accompanying Ind AS financial statemients of ELLENBARRIE
INDUSTRIAL GASES LTD. which comprise the Balance Sheet as a1 31% March, 2022,
the Statement of Profit and Loss (including other Comprehensive Income), the Cash Flow
Statement and- the Statement of Changes in Equity for the vear then ended, and a
summary of the significant accounting policies and other explanatnry information.

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Aet, 2013 (“the Act™) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance and cash flows and changes in equity (including other ‘comprehensive
income) of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintensnce of adequate accounting records in
fecordance with the provisions of the Act for safeguarding of the assetd of the Com pany
and for preventing and detecting frauds and other irregularities; seléction and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate: internal financial
controls, thal were operating effectively for ensuring the sccursey and completensss of
the accounting: records, relevant to the preparation and presentation of the Ind AS
finuncial statements that give a true and fair view and are free  from  material
misstatement, whether due (o fraud or error.

Auditor's Responsibility

My responsibility s to express an opinion on these Ind AS financinl sttements hased on
my adit,

I hiave taken inlo account the provisions of the Act, the accounting and auditing standards
and matters which are required 1o be included in the audit repart under the provisions of
the Act and the Rules made thereunder.

I vonducted my audit of the Ind AS firmncial statements in accordance with ihe Standards
en Auditing specified under Section 143(10) of the Act, Those Standards require that 1
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Ind AS' financial statements are free from material
misstatement, '

An audit invelves performing procedures 1o obiain audit evidence ahout the amounts and
the disclosures in the Ind AS financial statements, The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error, In making those sk
assessments, the suditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
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A, K. KUMAR & CO.
Chartered Accountant

design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the approprigteness-of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well ‘as evaluating the
overall presentation of the Ind AS financial statements.

I believe that the audit evidence [ have obtained is sufficient and appropriate 1o provide a
basis for my audit opinion on the Ind AS financial statements.

Opinion

Inmy ppinion and to the best of my information and according to the explanations given
to me, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true gnd fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company a3 at 316t

March, 2022, and its total comprehensive income and its cash flows, and the changes in
equity, for the year ended on that date.

As required by the Companies (Audit Report) Order, 2020, I report that ;

1} a) The Company is maintaining proper records of Property, Plant and Equipments
shiowing full particulars, including quantitative details and situation.

b) The company is maintaining proper records showing full particulars of intangible
ussels

¢} The Property, Plant ‘and Equipment have been physically verified by the
mansgement at the year end and no material discrepancy was noticed on such
verification,

d) The title deeds of the immovable Property, Plant and Equipment arc held in the
name of the company.

Z) Physical verification of inventory was conducted by the muanapement at reasonable
intervals and sccording to me the coverage and procedure of such verification is
appropridte. Mo diserepancy of more than 10% for each item of inventory wers
noticed.

3) a) In respect of investments the provisions of sections 185 and 186 of the Companics
Act 2013 have been complied with.

4) Cost records have been specified by the Central Government under sub section 1 of

seetion 148 of the Companies Act, and relevant accounts and records have been duly
maintained. i




A. K. KUMAR & CO.
Chartered Accountant
3) The company is regular in depositing undisputed statutory dues including Goods and
Scrvice Tax, Provident Fund, Emplovees State Insurance, Income Tax, Sales Tax;
Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other
statutary dues to the appropriate authorities.

6) The company has not defaulted in repavment of loans or other borrowings-or on the
payment of interest 1o any lender,

7) The company has not been declared a wilful defaulter by any bank or financial
institution or other lender,

8) The Terms loans were applied for the purpose the loans were obtained.
9) Funds raiged on short wrm bagis have not been utilized for long ferm purpose,
10y No fraud by the company or any fraud on the company have been noticed or reporied.

11yAll transaction with related parties are during the ordinary course of business and on
arms fength basis and are in compliance of section 177 and 188 of the Companies Act,
2013.

12)The company has an internal audit system commensurate with its size and nature of
its business. The report of the Internal Auditor was considered by me.

13)The company 1% not rmmﬁd to be registered under section 45-1A of the Reserve
Bank of India Act 1934,

14)The Company has not incurred cash loss this vear and in the immediate previous year.

15)1 am of the opinion that no material incertanity exists as on the date of the audit report
and the company i_a capable of meeting its liabilities existing at the date of the Balance
sheet as and when they fall due within a period of one year from the Balance Shest
date.

In the errcumstances of the case, the other clauses of the order are not applicablé 1o the
COMPATTY.

Report on Other Legal and Regulatory Reguirements
As required by Section 143 (3) of the Act, | report that;

) L have sought and oblained all the information and explanations which 1o the best
ol my knowledge and belief were necessary for the purposes of my audit.

k) ln my opinion, proper books-of account as required by liw have been Kept by the
Company so far as itappears from my examination of those books

¢} The _E_alatnc_z E‘-hae_t. the -Sla;emmn of Profit ond Loss (including Other
f:um]:ll:f.‘}'lﬂnﬂwt I.gr:_::-mej,_ﬂw Caah Flow Statement and the Statement of changes
mn equity, deait with by this Report, are in agreement with the books of account,
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A. K. KUMAR & CO.
Chartered Accountant

d) In my opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with
Companies Indian Accounting Standards Rules. 2015.

¢) O the basis-of the written representations received from the directors as on 31st
March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 315t March, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect 1o the adequacy of internal financial controls over financial reporting
of the company and the operative effectiveness of such ¢ontrols, refer to my
separate report in “Annexure - A”,

g) With respect to the other matiers to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rule, 2014, in

my opinion and to the best of my information and according to the explanations
given to me:

L The Company does not have any pending litigations which would impact its
tfinanctal position

i The Compatyy did not have any long-term contracts including derivative
contracts for which there wiere any material foreseeable losses,

. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For A. E. KUMAR & C0.
Chartered Accountant
Regn. No: 308013E

Place of Signature; ‘H'r‘i Feow ﬂnﬂi et - TJeoe s
Druke: I'l'r (LTS Q‘w

ANJAN KUMAR:
PROPRIETOR
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A. K. KUMAR & CO.
Chartered Accountant

Annexure — A (o the Auditors’ Report

Report on the Standalone Financial Statements of on the Internal financial Controls
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Aet’)

I have audited the internal financial controls over financial reporting of Ellenbarrie
Industrial Gases Ltd, (“the Company) as of 31" March 2022 in conjunction with my
audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporing . criteria
established by the Company considering the ¢ssential components of internal control
stated in the Guidance Note on Audit of Internil Financial Controls over Financial
Reporting issued by the Institute of Chartered Accounis of India (“ICAT”). Thess
responsibilities include the design, implementation and maintenance of adequate
internal financial ¢ontrols that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherencé to company's policies, the
saleguarding of its assets, the prevention and detection of frauds and érrors, the
accuracy and completeness of the accounting records, dnd the timely preparation of
reliable financial information, as required under the Companiés Act, 2013,

Auditor’s Respongibility

My responsibility is 1o express an opinion on the: Company's intemal financial
controls over financial reporting based on my audit, 1 conducted my audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by
ICAL and deemed to be prescribed under-section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to-an
audit of Intemmal Financial Controls and, both issued by the Institute of Chartered
Accounts of India, Those Standaids and the Guidance Note require that 1 comply with
ethical requirements and plan and perform the audil 10 obtain reasonable assurance
about whether adequate internal financial controls ‘over financial reporting was
established and maintained and if such controls eperated effectively in all material
respicis,

My audit involves performing procedures to obtain audit evidentce about the adequacy
of the internal financial controls system over financisl feporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that & material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk, The
procedures sefected deépend on the auditor's Judgement, including the assessmént of
the risks of material misstatement of the financial statements. whethér due to fragd or
EITor,



ABHISHEK KUMAR
Chartered Accountant

I believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my audit opinion ‘on the Company’s internal financial controls
system over finangial reporting.

! ing of Internal Fi 1l Controls over Fi i 1in

A Company’s internal financial control aver financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for éxternal purposes in accordance with generally
accepted accounting principles. A company’s intérnal financial contrel over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, aceurately and faidy reflect the transactions and
dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded ns necessary to permit preparation of financial staternents in
accordance with gererally nccepted sccounting principles. and that reccipts and
expendinires of the company are being made only inaccordance with suthorisations of
management and directors of the company; and (3)provide reasonable assurance
regarding prevention or timely detection of unauthorised -acquisition, use. or
dispogition of the company’s asscts that could have a material effect on the financial
statements.

Inhérent Limitations of inancia Owver Financial Reporting

Because of the inherent limitations of intemal financial controls aver financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due 10 error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls ever financial
teporting 10 future periods are subject to the risk that the internal financial control over
finaneidl reporting may bécome inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may detériorate,

Ot

In my opinion, the Company has, in all matetial respects; and adequate internal
financial controls system over financial reporting and such internal financial conrals
aver financil reporting were operating effectively as at 31" March 2022, based on the
internal control over fimancial reporting criteria - established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Intertal Financial Controls Over Finapcial Reparting issued by the
Institute of Chartered Accounts of India.

For A. K. KUMAR & CO.
Chartered Accountant
Regn. No: 308013E

Place of Signature:  Qsf, fun Roas, Yot Fooeig
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ELLENBARRIE INDUSTRIAL GASES LIMITED
BALANCE SHEET
as at March 31, 2022

(Amount in Rupees, unless otherwise stated)

As at As at
Particulars Nages March 31, 2022 Mareh 31, 2021
ASSETS
(1) Non-current Assets
(a) Property. Plant & Equipment 3 2,20,53,65,264 2,37,17,44392
(b) Capital work-in-progress 4 - -
() Other intangible assets 5 36,89 084 50,73,017
2,20,93,54,348 2,37,68,17,409
(¢) Financial assets
(i) Non-Current Investments 6 - =
(11) Other financial assets 7 6,56,56,512 6,54,44.520
(e) Non current tax assel (net) 8 14,98,14,695 2,17,19,921
(1) Other non-current assets 9 1,70,510 2.65.53,859
Totul non-current assets 21,56,41,718 11,37,18,301
(2) Current Assets
(a) Inventories 10 8,69,83,257 5,03,79.274
(b) Financial assets
(i) Trade receivables 11 35,32,39,059 283241274
{ii) Cash and cash equivalenis 12 90,98 08,694 61,84 68 857
(1i1) Bank balances other than (ii) above 13 3,00,70,192 3,02,24.995
(1v) Loans 14 i w
() Other financial assets 15 2,29,70,477 1,74.30,618
(¢) Other current assets 16 13,13,17,681 9,08,54,766
Total current assets 1,53,43,89,360 1,09,05,99.785
Tatal assets 3,95,93,85,425 3,58,11,35,494
EQUITY AND LIABILITIES
Equity
(1) Equity share capital 17 6,54,67,800 6,54,67,800
(k) Other equity 17 3,19,04.25 446 1,41.08,39,185
Total equity 3,25,38,93,246 1,47.63,06,985
Liahilities
(1) Non-current liabilities
(1) Financial liabilities
(1) Borrowings 18 - 85,92.47.656
(ii) Other financial liabilities 19 - 7.37.22,991
(b) Long-term provisions 20 76,68,44% 1
(e) Deferred Tax Liabilities (net) 21 21,83.93 182 21,50,75,197
Total non-current liabilities 22,60,61,630 1,14,80,45,844
(2) Current liahilities
(a) Financial liabilities
{1) Borrowings 18 10,70,89,400 24.74,85,628
(11) L'rade puyables 23 10,33,13,061 26,48,37.845
(iii) Other financial liabilities 19 142096450 33,59.80,738
(b) Shert-term provisions 24 56546274 7.67,76,596
(¢} Other current liabilities 22 6,83 85365 3,16,51,857
Total current liabilities 47,74,30,549 95,67 82,665
Total equity and liabilities 3,95.93,85,425 3,58,11,35,494

Notes 1 to 58 ure an integral part of the financial statcments

In terms of my Report of even date annexed herewith
For A K Kumar & Co

Chartered Accountant

Firm Rggisratipn No. 308013E

adam Kumar Agarwala
Managing Director
DIN: 0187727

Anjan kumar

FProprietor

MNO . 013166

9/15, Fern Road

Place: Kolkata - 700019
Date: August 4, 2022

Executive Director
DIN: 01526576
Place: Kolkata

Date: August 4, 2022

and on behall of the Board of Directors

K Srinivas Prasad
Chief Financial Officer
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ELLENBARRIE INDUSTRIAL GASES LIMITED
STATEMENT OF PROFIT & LOSS
for the year ended March 31, 2022

(Amount in Rupees, unless atherwise stated}

For the vear Ended

For the Year Ended

PARTICULARS Nh?:‘ 31.03.2022 31.03.2021
( Rs.) { Rs.)

INCOME
Revenue from Operations 25 2,46,72,60,518 1,75,14,71,0479
(Other Income 26 15,26,31,575 4.59,30,593
Total Income 2,61,98,92,093 1,79,74,01,672
EXPENSES
Cost of Materiuls Consumed 27 7.39.74,012 409,37 852
Material Purchased for Trading 30.64,25,305 14,35,22,331
Changes in Inventorics of Stock-in-Trade 28 (3,23,34,378) 24,758
Employee Benefits Expense 29 13,54,08,216 11,55,29,261
Finance Costs 30 3,81,46,349 10,13,12,806
Depreciation and Amortization Expense 3 11,78,38,704 12,88,67,458
ther Expenses 31 1,36,13,26.136 99 25 06 062
Total Expenses 2,00,07,84,344 1,52,27,00,528
Profit/(1oss) before Exceptional & Extra Ordinary Items &Tax 61,91,07,748 27,47,01,144
Exceptional Items " -
Exira Ordinary Items - -
Profit/(Loss) before Tax 61,91,07,748 27,47,01,144
Tax Expense:
Current Tax 17.38,15,476 3,47,00,000
Deferred Tax 33,17.985 (4,61,260)
Profit/(Loss) for the year from Continuing Operations 44,19,74,287 24,04,62,404
Other Comprehensive Income
[tems that will be reclassified subsequent to statement of profit and loss

Fair value change due to cash flow hedges (2.03,83,349) 2,30,40,379

Re-measurement of defined benefit plans =

Deferred Tax on Fair Value changes 53,05.336 (19.62,366)
Total Comprehensive Income for the year 42,08,96,274 26,15,40.417
Earnings Per Tquity Share (in Rs ):
[Face value Rs. 10 each (previous year Rs. 10]]
Basic 67.51 3673
Diluted 67.51 36.73

Notes | to 58 are an integral part of the Profit & Loss Statement
In terms of my Report of even date annexed herewith
For A K Kumar & Co

Chartered Accountant

Firm Registration No, 308013E

Proprietor )
Propnetor
MNO.: 013166

8/15, Fern Road
Place: Kolkata - 700019
Date, August 4, 2022

For on behalf of the Board of Directors

1973PLC029102 \

Pddam Kumar Agarwala

Place: Kolkata

anagimg Director
DIN: 00187727

mwuq
yearwat——

Executive Dircetor

Date: August 4, 2022

%

\

DIN: 00187729

rri On bghalf of the Board of Directors

L=

K Srinivas Prasad
Chief Financia! Ofticer




ELLENBARRIE INDUSTRIAL GASES LTD
CASH FLOW STATEMENT
for the Year ended March 31, 2022

A. Cash Now from operating activities
Profit/(Loss) before Tax for the year
Adjustment for:

(Amount in Rupees, unless otherwise staled)

For the year ended
March 31,2022

For the year ended

March 31, 2021

61,91,07,748

2747,01,144

Depreciation 11,78,38,704 12,88,67,458
Finance cost recognised 3,81,46,349 10,13,12,806
Interest Income (4,12,60,954) (2,22,21,760)
Balance written off / liabilities written back (8,16,72,501) ()
1.0ss/ (Prafit) on Sale of non-current assets 18,20,08,315 (44,77,785)
Operating profit before working capital changes 83,41,67,662 47,81,81,858

Adjustment for increase/{decrease) in operating liabilities:
Short-term borrowings

(14,03,96,229)

19,34,65471

Trade payahles (16,15,74,785) 2,18,77.875
Other finance liabilities 3.01.43,137 94,22 549
Provisions - short term and long term (1,25,61,875) (1,74,35,658)
Other current liabilities 3,67,33,509 16,15,080
Adjustment for (increase)/decrease in operaling assets -
Trade receivables (6,99 97 785) 8,39.52,499
Inventorics (3,66,03,983) (87,76,773)
Other financial assets - current and non-current (77,72,102) G8,11,528
Other current / non-gurrent assets (4,04,62,915) (1,34,50,280)
Cash Generated from operations 43,16,74,635 75,87,64,149
Income tax paid (30,19,10,250) (5,00,35,215)
Net cash Generated from operations (A) 12,97,64,385 70,87,28,934

B. Cash Flow from Investing Activities
Purchases of Property, plant and equipment, including capital work i progress

(14.96,10,053)

(16,80,73,181)

Proceeds from disposal of property, plant and equipment 1,72,26,095 51,95,280
- Interest Received 4.34,36,008 2.18,58,256
- Dividend Received . -
Net Cash from investing activities (B) (8,89,47,950) (14,10,19,645)

C. Cash Flow From Financing Activities
- Proceeds from Long Term borrowings

(1,07,89,37,125)

[22,28,49,859)

- Repayment of Long term borrowings

- Proceeds from contribution towards repayment of debts and Grants Received 1,36,39,95,322 -

- Payment of Interest & Exchange effect (3.45,34,794) (12,00,76,701)
NET CASH FROM/(USED) IN FINANCING ACTIVITIES 25,05,23,403 (34,29.26,560)
NET (DECREASEVINCREASE IN CASH AND CASH EQUIVALENTS (A+B~-C) 9,13,39.837 47,82,
Opening cash & cash equivalent 61,84.68.857 35,36.86,128
Closing cash & cash equivalent 90,98,08,694 61,84 68,857

(29,13,39,837) (22,47,82,729)

MNotes to Cash flow statement

I The cash flow statement has been prepared using Indirect Method' as set out in the Indian Accounting Standard (Ind AS 7)-Statement
of Cash Flows, as specified under Section 133 of the Comparies Act, 2013 read with Rule 7 of the Companies(Accounts) Rules, 2014.

1l Refer to Note 12 for the components of cash and cash equivaelnts.

11 Previous vear’s figures have been regrouped/rearranged wherever considered necessary to conform to currentyear’s presentation.

Notes | to 58 are an integral part of the financial statements.

In terms of my Report of even date annexed herewith
For A K Kumar & Co

Chartered Accountant

1stration No, 3080131

Firm fanaging Director

DIN: 00187727

Pddam Kumar Agarwala

For and on behalf of the Board of Directors
Ellenbarrie Industrial Gases Limited
CIN: U24112WB1973PLC0O29102

DIN: 00187729
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Propristor Varull Agarwal

K Srinivas Prasad

Arjan Kumar
MNO.: 013166
9/135, Fern Road

Executive Director
DIN: 01526576

Chief Financial Officer

Place. Kolkata - 700019
Date: August 4, 2022

Place: Kolkata

AR & Date: August 4,2022
& Y




ELLENBARRIE INDUSTRIAL GASES LTD.

NOTES FORMING PART OF FINANCIAL STATEMENTS
as at and for the vear ended 31* March 2022

(Amount in Rupees, unless otherwise stated)

1 Company Overview
Fllenbarrie Industrial Gases Limited is a public company domiciled and headquartered in India. Itis in corporated under
the Companics Act, 1956.

The company is primarily engaged in the business of manufacturing, distribution and trading of industrial gases. The
company has operations in India and caters 10 its customers’ primarily in India as well as to some extent in international
markets.

2. Significant accounting policies
This notc provides a list of accounting policies adopted in preparing the financizl statements. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

2.1 Basis of Preparation
(i) Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Scetion 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

(ii) Historical Cost Convention
The financial statements have been preparcd on an accrual basis and under the historical cost convention except
for the following assets and liabilities which have been measured at fair value or revalued amount:
- defined beneflit plans — plan assets measured at fair value; and
- certain financial essets and liabilitics measured at fair value (refer accounting policy regarding [inancial
instruments)

(ili) Classification of assets and liabilities
The classification of assets and liabilities into current and non-current, wherever applicable, are based on normal
operating cyeles of business activitics of the Company, which is twelve months.

2.2 Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles (GAAP) requires
management to make judgements, estimates and assumptions that affect the application of accounting policies and
reported amount of assets, liabilities, income and expenses and disclosures of contingent liabilities on the date of
financial statements. Actual results could differ from those estimates. Estimales and underlying are reviewed on an
ongoing basis. Any revision to accounting estimates are recognized prospectively in current and future periods.

2.3 Property, plant and equipment:
Freehold land is carried at fair value with the difference between historical cost and fair value presented as Revaluation
Reserve. All other items of Property, plant and eguipment are shown at cost, less accumulated depreciation and
impairment, if any. The cost of an item of property, plant and equipment comprises its cost of acquisition inclusive of
inward freight, import duties, and other nonrefundable taxes or levies and any directly attributable to the acquisition /
construction of those items; any trade discounts and rebates are deducted in arriving at the cost of acquisition.

Subseqyuent costs are included in the asset’s carrying amount or recognized as a separate asscl, as appropriate, only
when it is probable that future cconomic benefits associated with the item will flow to the group and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to statement of profit or loss during the reporting period
in which they arc incurred.

Property. plant and equipment is climinated from the financial statements on disposal or on its classificalion as non-
current asscts held for disposal.

Gain or losses arising on disposal of property, plant and equipment are recognized in profit or loss.

2.4 Capital work in progress

Property, plant and equipment under construct] losed as capital work in progress.
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NOTES FORMING PART OF FINANCIAL STATEMENTS
as at and for the vear ended 31* March 2022

(Amount in Rupecs, unless otherwise stated)

2.5 Intangible assets
Intangible assets are recorded at the cost incurred for its acquisition and are carried at cost less amortization and
impairment, if any. Cost of intangible asset is capitalized where it is expected to provide future enduring economic
benefits and the cost can be measured reliably. Capitalization costs include license fees and costs of
implementation/system integration services. The costs are capitalized in the year in which the relevant intangible asset
15 pl.ll 10 useg,

Subscquent expenditure is capitalized only when it increases the future economic benefits from the specific assets to
which it relates.

An intangible asset is eliminated from the financial statements on disposal / discarding or on its classification as non-
current assets held for disposal.

Gain or losses arising on disposal / discarding of intangible assets are recognized in profit or loss.

2.6 Depreciation and amortization:

Property, plant and equipment
Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their
estimated useful lives.

The useful lives have been determined based on technical evaluation done by the management’s expert which are
mostly in line with the useful life specified by Schedule IT to the Companies Act; 2013, except for certain assets, in
order to reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of the asset.

For cerlain assets categorized under “Plant and Equipment”, based on internal asscssment, the management belicves
{hat these assets have useful lives as in the following table which is different from the useful lives as prescribed under
Part C of the Schedule II of the Act:

Buildings / Civil Construction: 5 to 30 years
Computers / Networks: 6 years
Electrical Installations (excepl motors / plants): 10 years
Furniture, Fixtures, Fittings: 10 yeuars
Motor Vehicles: 8 1o 10 years
Office Equipment (other than computers): 5 years
Plant and Machincries (including cryogenic vessels): 25 years
Improvements to Plant and Machinerics with pluriannual effect 3 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of cach reporting
period.

Pro-rata depreciation is charged on property, plant and equipment from/ up to the date on which such assels are ready
to put to use/ are deleted or discarded.

Subsequent expenditure is capitalized only when it increases the future economic benefits from the specific assets to
which it relates.

Intangible assets
Intangible assets arc amortized over their respective individual ecstimated useful life on a straight-linc basis
commencing from the date such asset is acquired for use in the Company.

Caomputer software is classified as an intangible usset and amortized on a straight-line busis vver a period of three
vears, Pro-rata amortization is charged on intangible assets from / up to the date on which such assets are acquired for
usc / are deleted or discarded.

Individual items of property, plant and equipment and i aible asset valuing Rs. 5,000/- or less is fully depreciated
or amertized in the year of acquisition or put to uﬁm\h}\

p)
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In respect of assets whose useful life is revised, the unamortized depreciable amount is charged over the revised
remaining useful lite of the asscts,

Leasehold properties are amortized evenly aver the period of the lease except for land acquired on perpetual lcase.

2.7 Impairment of assets:
Al the date of balance sheet, if there are indications of impairment and the carrying amount of the cash generaling unit
exceeds its recoverable amount (i.e. the higher of the fair value less costs of disposal and value in use), an impairment
loss is recognized. The carrying amount is reduced to the recoverable amount and the reduction is recognized as an
impairment loss in the profit or loss.

I'he impairment loss recognized in the prior accounting period is reversed if there has been u change in the estimate of
recoverable amount. Post impairment, depreciation is provided on the revised carrying value of the impaired asset over
its remaining useful life.

2.8 Inventories:

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of cost and net realizable
value. Cost of raw materials and traded goods comprises cost of purchases other directly attributable expenditure, non-
refundable taxes and duties; net of any rebates or discounts. Cost of work-in-progress and finished goods comprises
direct materials. direct labour and an appropriate proportion of variable and fixed overhead expenditure, the later being
allocated on the basis of normal operating capacity. Cost of inventories also include all other costs incurred in bringing
the inventories to their present location and condition. Costs are assigned to individual items of inventory on the basis
of weighted average cost basis. Costs of purchased inventory arc determined after deducting rebates, discounts and
provisions. Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale.

2.9 Revenue Recognition:

(i) Sale of goods
Revenue is measured at the fair value of the consideration received or receivable. Revenue from the sale of goods is
recognized when persuasive evidence exists that the significant risks and rewards of ownership have been transferred
to the customer, recovery of the consideration is probable, there is no conlinuing management involvement with the
goods, and the amount of revenue can be measured reliably.

Amounts disclosed as revenue are inclusive of excise duty and net of returns, trade allowances, rebates, value added
taxes and amounts collected on behalf of third parties.

(1i) Revenue from services
Revenue from services is recognized when the services are rendered in accordance with the specific terms of contract
and when collectability of the resulting receivable is reasonably assured.

(iii) Interest Income
Interest income is accounted for on accrual basis in time proportion inclusive of related tax deducted at source.

{iv) Export Incentives
Export ircentives in the form of Duty Drawback scheme and Merchandise Fxport from India Scheme scrips (MEIS)
are recognized on accrual basis against goods exported. [Also see note Nate 2.10 below]

2.10Government grant / subsidies:

Grants from the government arc recognized at their fair value where there is a reusonable assurance that the prant will
be received, and the Company will comply with all attached conditions.

Government grants relating 1o income are deferred and recognized in the statement of profit or loss over the period
necessary to match them with the costs that they are intended to compensale and presented within other income,
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Government grants relating to the specific purchase of property, plant and equipment are included in noncurrent
liabilitics as deferred income and are credited to statement of profit or loss on a straight-line basis over the expected
lives of the related assets and presented within other income.

Any other Government grant depending on the purpose of grant are credited in the statement of balance sheet under
either Capital Reserves or Revenue Reserves.

2.11Taxes on income:
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused fax losses.

The currert income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluales positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected ta be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
hases of assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit
(tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax assct is realized, or
the deferred income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses if it is probable that
future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tux assets and
liabilitics and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends cither to settle on anet basis, or to realize
the asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity. In this case. the tax is also recognized in other comprehensive income or
directly in equity, respectively.

2.12Employee benefits:

(i) Short term ohligations
“Liabilities for wages and salaries, including non-monetary benefits that are expected to be sctiled wholly within
12 months after the end of the period in which the emplayees render the related service are recognized in respect
of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the linbilities are settled. The liabilities arc presented as current employee benefit obligations in the balance
sheet,

Cost of non-uccumulating compensated absences is recognized when absences occur. Costs of other short term
employee benefits includes compensated leave balance which are encashable within one year period are
recognized on accrual basis in accordance with the terms of employment contract and other relevant compensation
policies followed by the Company.”

(ii) Post-employment obligations

The Company operates the following post-employment schemes:
- Defined contribution plans such as provident fund and pension

- Defined benefit plans such as grawity; and j ﬁm‘aa
| qm
" 2]
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a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a
separate entity and has no obligation to pay any further amounts. The Company makes specified monthly contributions
towards employee provident fund to Government administered provident fund scheme which is a defined contribution
plan. The Company’s contribution is recognized as an expense in the profit or loss during the period in which the
employee renders the related service.

b) Defined benefit plans

The liability or asset recognized in the balance sheet in respect of gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fuir value of plan assets. The defined benefit abligution is
calculated annually by actuarics using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to
the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee benefit expense in the profit or loss.

Re-measurcment gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in profit or loss as past service cost.

The obligations are presented as current liabilitics in the balance sheet if the cntity does not have an unconditional right
to defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is
expected Lo occur.

2.13Foreign currency transactions and balances:

ltems included in the financial statements of Company arc measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The Company’s financial statements are
presented in Indian Rupees, which is also the Company’s functional and presentation currency

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange pains and losses resulting from the seltlement of such transaclions and from the

translation of monelary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognized in profit or loss.

The Compauny has elected, and continue o remain so elected, to account for exchange ditferences arising on reporting
of long-term foreign currency monetary items in accordance with Companies (Accounting Standards) Amendment
Rules, 2009 pertaining to Accounting Standard 11 (AS-11) notified by Government of India on 31st March, 2009 (as
amended on 29th December, 2011). Accordingly, the effect of exchange differences on foreign currency loans ol the
Company is accounted by transfer to "Foreign Currency Monetary Item Translation Difference Account" to be
amortized over the balance period of the long-term monetary items.

2.14Provisiuns, contingent liabilities and contingent assets:
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period.

A restructuring provision is recognized when there is a detailed formal plan for the restructuring which has raised @
valid expectation in those affected. The measurement of'ar ing provision includes only the direct expenditures
arising from the restructuring.
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A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount cannot be estim ated reliably.
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is
remote,

Contingent assels are disclosed in the financial statements.

2.15Fair value measurement:
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

All asscts and liabilities for which fair value is measured or disclosed in the financial statements are calegorized within
the fair value hierarchy, deseribed as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level1-  Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level2-  Valuation techniques for which the lowest level input that is significant to the fair
value measurcment is directly or indirectly observable

Level 3-  Valuation techniques for which the lowest level input that is significant to the fair
Value measurement is unobservable

2.16Financial instruments:
Financial assets and liabilities arc recognized when the Company becomes a party to the contractual pro visions of the
instruments. All the financial asscts and liabilities are measured initially at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial asset and financial liabilities (other than financial assets and liabilities
carried at fair value through profit or loss) are added or deducted from the fair value measured on in itial recognition
of financial asset or financial liability.

2.17Financial assets:

Classification and Measurement

All the financial assets are initially measured at fair value. Transaction costs that are directly attributable lo the
acquisition of financial asset (other than financial assets carried at fair value through profit or loss) are added to or
deducted from the fair value measured on initial recognition of financial asset.

Subsequent measurcment of a financial assets depends on its classification i.e., financial assets carried at amortized
cast or fair value (either through other comprehensive income or through profit or loss). Such classification is
determined on the basis of Company’s business model for managing the financial assets and the contractual terms of
the cash flows.

The Company’s financial assets primarily consists of cash and cash equivalents, irade receivables, loans to cmployees
and sceurity deposits ete. which are classified as financial assets carried at amortized cost.

Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortized cost. A gain or loss on a financial asset that is subsequently measured
at amortized cost is recognized in profit or loss when the asset is derecognized or impaired. Interest income from these
financial assels is recognized using the effective interest rate method.

Impairment of financial assets
The Company assesses on a forward-looking basis the expected credit losses associated with its assets carried at
amortized cost. For trade receivables, the Company proyi ifetime expected credit losses recognized from initial
recognition of the receivables.
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For other financial assets, the impairment methodology applied depends on whether (here has been a significant
incresse in credit risk from initial recognition or not and in case of significant increase in credit risk, lifetime expected
credit losses being provided as permitted by simplified approach under Ind-AS 109, ‘Financial Instruments’,

Derecognition of financial assets

A financial asset is derecognized only when

- The Company hus transferred the rights to receive cash flows from the financial asset or

- Retains the contractual rights to receive the cash flows of the financial asset but assumes a contractual obligation 1o
pay the cash flows to one or more recipients,

Income recognition

Interest income

Interest income is recognized using the effective interest rate method. The effective interest rate is the rale that exactly
discounts astimated future cash receipts through the expected life of the financial asset to the gross carrying amount of
a financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is established, it is probable that the
economic benefits associated with the dividend will flow to the Company, and the amount of the dividend can be
measured reliably.

2.180ffsetting financial instruments:
Financial assets and liabilities are offset, and the nct amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognized amaunts and there is an intention to seftle on a net basis or realize the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future cvents and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the company
or the counterparty.

2.19Financial liabilities:
Financial liabilities of the Company are contractual obligation to deliver cash or another financial asset to another
enlity or 1o exchange financial assets or financial liabilities with another entity under cond itions that are potentially
unfavorable to the Company.

The Company’s financial liabilities includes trade and other payables.

Classification, initial recognition and measurement

Financial liabilities are recognized initially at fair value. Transaction costs that are directly attributable to the 1ssue of
financial liabilities (other than financial liabilities carried at fair value through profit or loss) are added or deducted
from the fair value measured on initial recognition of financial liability. Financial liabilities are classified as
subsequently measured at amortized cost.

Subsequent measurement
After initial recognition, financial liabilities are subsequently measured at amortized cost u sing the effective interest
rate (‘ETR’) method. Gains and losses are recognized in profit or loss when the liabilities are derecognized

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancclled or expires. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognized in profit

or loss as other income or finance cost. QAR &R
Q
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2.200L.eases:

As a lessee

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and rewards of
ownership been classified as finance leases. Finance lcascs are capitalized at the lease’s inception at the fair value of
the leased properly or, if lower, the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in borrowings or other financial liabilities as appropriate. Each lease
payment is allocated between the liability and finance cost. The finance cost is charged to the profit or loss over the
lease period so as to produce a constant periodic ratc of interest on the remaining balance of the liability for each
period.

l.eases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as
lessee are classified as uperating leases. Payments made under operating leascs (nct of any incentives received from
the lessor) are charged to profit or loss on a straight-line basis over the period of the leasc unless the payments are
structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost
increases.

As a lessor
Lease income from operating leases where the Company is a lessor is recognized in income on a straight-line basis
over the lease term unless the receipts are structured to increase in line with expected general inflation to compensate
for the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on
their naturc.

2.21Cash flow statement:
Cash flows are reported using the indirect method, whereby profit/ loss before tax is adjusted for the cffcels of
fransactions of a non-cash nature, any deferrals or accruals of past or futurc operaling cash receipts or payments and
item of income or expenses associated with investing or financing flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

2.22Cash and cash equivalents:
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturilies of
three months or less that are readily convertible to known ameunts of cash and which are subject to an insignificant
risk of changes in value, and bank overdrafts, Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet

2.23Earnings per share:

Basic carnings per share is calculated by dividing the net profit or loss for the period attributable to equity sharcholders
by the weighted average number of equity shares outstanding during the period. The weighted average number of
equity shares outstanding during the period is adjusted for events of bonus issue; bonus clement in a rights issue to
existing shareholders; share split; and reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period, are adjusted for the effects of
all dilutive potential equity shares

2.24Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period.

2.25Rounding of amounts:

All amounts disclosed in the financial statements and notes have been rounded off to the ncarest Indian Rupee as per
the requirement of Schedule 111, unless otherwisc state
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ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)
as at March 31, 2022

{Amount in Rupees, unless otherwise stated)

4. Capital work-in-progress 5. Intangible assets

Particulars Capitsl werk-fn= Particulars o
__progress software

Gruss Block Gross Block

Balance as at April 1, 2021 - Balance as at April 1, 2021 1,16,70,892

Additions during the year - Additions -

Capitalization during the year - Discard /disposal -

Balance as at March 31, 2022 - Balance as at March 31, 2022 1,16,70,892

Accumulated Depreciation/Amortization

Balance as at April 1, 2021 65,97,875
Additions 10,83.933
Discard /disposal -
Balance as at March 31, 2022 76,81,808
Net carrying amount
Balance as at March 31,2021 50,73,017
Balance as at March 31, 2022 39,89,084
) . As at As at
6. Non-Current Investments Mareh 31, 2022 March 31, 2021
Investment in Debt Instruments
(Classified at Fair value through OCI)
Quoted
Investments in Governmenl ur Liust securitics - -
Investments in debentures or bonds - -
Investments in Mutual Funds - -
Ungquoted
Investments in Government or trust securities - -
Invesiments in debentures or bonds - -
Investments in Mutual Funds . .
Total loans, financial assets - Non-current - -
As at As at

7. Other financial assets - don-current

March 31, 2022

March 31, 2021

Unsecured - considered good

Seucrity deposits (non-current) 6,56,56,512 6,54.44,520
Total other financial assets - Non-current 6,56,56,512 6,54,44,520
As at As al
. N J it
i Murch 31,2022 March 31,2021
Advance income 1ax & TDS 44, 86,02,709 14,66,92,459
Provision {or income tax (25,87,88.013) (12,49,72,537)
Total Non-current tax asset (net) 14,98,14,695 2.17,19,921
As at As at
9 - t
Qfiier pUkE ROl AN March 31,2022 March 31, 2021
Capital advances . -
Prepaid expenses - -
Denvative asset{ FVTOCI) - non-current 1,70,510 2,65,53,859
Total other non-current assets 1,70,510 2,65,53,859
10. Inventorie Asat AEul
; e March 31,2022 March 31, 2021
Raw Materiul 76,11.862 34,63,757
Finished Goods and work-in-progress 1,41,20,897 1,03.38,671
Stock in Transit 47,662,079 30,93,786
Traded Goods 4,57,16,242 1,88,32,384

Shares & securities
Stores & spares

‘Total inventories

1,47,72,177

8,69.83,257

1,46,50,676

5,03,79,274




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)
as at March 31, 2022

(Amount in Rupees, unless otherwise stated)

- i As at As at
e March 31,2022 March 31,2021
Trade Receivables 38,85,78,690 32,54,45,872
Less: provision for doubtful debts (3,53,39,631) (4,22,04,568)
Total 35,32,39,059 28,32,41,274
Secured, considered good - -
Unsecured, considered good 35,32,39,059 28,32,41,274
Unsecured, considered doubtful 3,53,39.631 4.22,04,598
Total trade receivables 38,85,78,690 32,54,45,872
(i) Trade Receivables are further analysed as below:

As at March 31, 2022
Gross Credit Risk |  AlOWance for 1w Credit Risk
doubtful
Amount not yet due 6,44,62 596 - 6.44,62,596
Three months overdue 19,28,71,020 - 19,28.71,020
Retween three months to 6 months overdue 4,02,69,402 > 40269402
Creater than 6 months overdue 9,09,75,672 {3,53,39.631) 5,56,36,040
38,85,78,690 (3,53,39,631) 35,32,39,059

As at March 31, 2021

Glimes Creiiitiy | Alcewmnca foe Net Credit Risk
doubtful
Amount not yet due 6,87.64,713 - 6,87,64713
Three months overdue 14,48,90,220 - 14,48,90,220
Hetween three months to 6 months overdue 2.00,97717 - 2,00,97,717
Gireater than 6 months overdue 9,16,93,222 (4,22,04,598) 4,94 88,624
32,54,45,872 (4,22,04.598) 28,32,41,274
{11) Net movement 1n the provision [or impairment of trade receivables:
Asat As at
March 31, 2022 March 31, 2021
Balance at the beginning of the year 4,22,04,598 4,22,04,598
Allowances made during the year 241,56,198 1,65,48,770
Rad Debt Written off (3,10,21,1653) (1,65,48770)
Balance at the end of the year 3,53,39.631 4,22,04,598

(i1i) There is no cutstanding debts from the directors or officers of the company

(iv) Trade receivable from related parties as on March 31, 2022 amounted to Rs. 16,048 (previous yeur Rs. 44,70,198)

v) Ageirg of Trading Receivables as at March 31, 2022:

Unbliled Lessthans |Bmonths-1| 1year- | Zyears- Above | !
e 1 Dues Por e I months year I 2yests | 3 yeats 3 years s
i @eputed Trade receivables =
considaredigood 54362596 20654658 AILEL1S LE8 524 5.35581 975,394 BOLEE D7
v} Undupuied Trade Racetvibied = - = -
which have Bgnificant increase i aredit nsk
11 Unsicputed Trads Recs gD — -
o @3 L mpained
PRI O0. TaEy, thcar N = 450801 3873.58% 1,082 P 108,877 84,60,807
werdivered good
vi DEputed Trade Receivabies -
whech hava ssgreficantinerease w oredit nsk : =
wij DRiput4S TrAAS R CarvaDi Ml —
credn impaired
S840 53¢ I3.C5.0070F 18323 2.02.003 7.50.580 108,771 3. 8647.33
; As at As at
12, Cash and cash equivalents March 31, 2022 Mareh 31, 2021
Cash in kand 18,24 895 14,36,178
Balances with banks =
On current accounts 10,43.657 57.76,058
Fixed Deposits (Less than 3 months) - -
In Bonds / Debentures 90,69,40,162 61,12,56,621
Total cash and cash equvalents 90,98,08,694 61,84,68,857
As at As at
13.
Other bank balances March 31, 2022 March 31, 2021
On unpaid dividend account™ - 92,561
On deposit accounts” 3.00,70,192 3.01,32.434
(with criginal maturity 3 menths or higher)
Total cash and cash equvalents 3,02,24,995

* Earmarked balunces fur unpaid dividend
it Represents deposits held as lien with banks / government / other agencies

3.00,70,192
23




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)
as at March 31, 2022

(Amount in Rupees, unless otherwise stated)

14. Loans = current Axat e
o March 31,2022 March 31, 2021
Unsecured considered good

Loans to emplovees = =

Total Loans - Current = -

As at As at
15. Other fi i - t
% SAnCL askets - Cartes March 31,2022 __ March 31, 2021
Unsecured considered good
Interest acerued but not due on deposits 55,10,511 746,85,566
Security deposit 1,74,59,966 97.45,053
Total other financial assets - Current 2.29,70,477 1,74,30,618
Asat As at
16. Other ¢ sets
. March 31,2022 Mareh 31, 2021
Advances to employees 547273 2,72273
Subsidy and Fxport berefits receivable 4,05,090 4,05,090
Prepaid Expenses 24,14 986 2431967
Advances for supply of goods and services 12,75,51.33% 2,73,46,443
Lnsecured considered good
Balances with government authoritics 3.98,992 3,98,992
Total other current assets 13,13,17,681 9,08,54,766
As at As at

17. Equity share capital and other equity

March 31, 2022

March 31, 2021

(A) Equity share capital

(a) Equity share capital

Authorised
100,00,00C equity share of Rs. 10 each
(previous year 100,00,000)
15,00,000 9% Cumulative Redeemable
Preference Shares of Rs. 100 each
(previous year 15,00,000)

Isued
63,46,780 equity share of Rs. 10 each
(previous year 65,46.780)

Subscribed and fully paid up:

10,00,00,000 10,00,00,000
15,00,00,000 15,00,00,000
25,00,00,000 25,00,00,000

6,34,67,800

6,54,67,800

65,46,780 equity share of Rs. 10 each 6,54 67 800 6,54,67,800
(previous year 65,46,780)
(b) Reconciliation of shares outstanding at the beginning and end of the year
As at March 31, 2022 As at March 31, 2021
No. of shares Amount No. of shares Amount

At the begimiing of the yeer 65.46,780 6.54,67,800 65,46,780 6,54,67,800
Shares 1ssued during the year A - i
At the end of the year 65,46,780 6.54.67,800 65,46,780 6.54,67,800

(c) Terms and rights nitached to equity shares

The Company has a single class of equity shares with par value of Rs. 10/- per share. Accordingly, all equity
shares rank equally with regard to dividends and share in the Company's residual assets. The equity
sharsholders are entitled to receive dividend as declared from time to time. The voting rights of an equily
shareholder is in proportion to its share of the paid-up equity capital of the Company. Equity shares held by

the Investar Education and Protection Fund do not have voting rights.

On winding up of the Company, the shareholders of the equity shares will be entitled to receive the residual
assets of the Company remaining after distribution fo all preferential amounts in proportion to the number of

equity shares held.

(d) Shares of the company held by its holding company or its ultimate holding company

Sharcholder As at March 31, 2022 As at March 31,2021
Nu. of shares % holding No. of shares % holding
Axr Water Inc .
i ) 21
Osaka(JAPAN)* 0% A}a’m\ 51%
Sy n
Yy )
¥ ;‘_;'!‘J.l‘




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)
as at March 31, 2022

* During the year Air Water Inc. transferred its entire 51% shareholding in the company to the promoters comprising of
S/Shri Shanti Prasad Agarwala, Padam Kumar Aparwal and Varun Agarwal. Consequently, Air Water Inc. ceases to be

(Amount in Rupees, unless otherwise stated)

the holding company of the Company
(e) Details of each shareholder holding more than five percent

Bhareholder Asal Vlarch 31, 2027 XS af March 31, 2021

No. of shares % houlding No. of shares % holding
Alr Water Inc E 0% 33,38,858 51%
Mr. Shanti Prasad Aparwala 17,75,048 2% 6,62,09 10%
Mr. Padam Kumar Agarwala 30,16,588 46% 19,03,635 29%
Mr. Varun Agarwal 16,85 328 26% 5,72,375 9%

() Details of promoter / non promoter sharcholding:

Shareholder No. of shares ~ % holding No. of shares % holding
Held by Promaoters:
Air Water Ine. = 0% 33,358,858 51%
a,
Mr. Shenti Prasad Aparwala 19.15.048 s L L
C 0,
M. Padacn R Regursin 30,16,588 46% 19,03,635 29%
Mr. Varun Aparwal 16,85,328 26% 572,375 8%
Held by Others: 69,816 1% 65,816 1%
(B) Other Equity
s As at As at
Beseeviannid Sargid March 31,2022 Mareh 31,2021
Capital reserves [Refer note (a) below]
At the beginning of the year 14.41,644 14,41 644
Add Capital Incentive / Capital Receipts during the year 1,36,39,95,322 -
1,36,54,36,966 14,41,644
As at Asat
Sc vy Sy March 31,2022 March 31, 2021
Capital redemplion reserves [Refer note (b) below]
At the beginning and end of the year 6,00,000 6,00,000
Add: Created during the year 10.50,00,000 -
10,56,00,000 6,00,000
Share P'remium [Refer note (¢) below] 21,00,00,000 21,00,00,000

At the beginning and end of the year

Revaluation reserve [Refer note (d) below]
At the beginning and end of the year

General reserve

23,19,62,763

23,19.62,763

AL the beginning and ¢nd of the year 19,48,47, 058 19,48 47,058
Effective Portion of Cash Flow Hedge

Addi(1Less): Effective portion of cash flow

hedge for the vear N -
Retained earnings [Refer note (2) below]

At the beginning of the year 77.19,87,72 51,04,47,304

Profit/(Loss) for the year 44.19,74,287 24,04,62,404

Transier to Capital Redemption Reserve (10,50,00,000) -

Transfer from Gffective Portion of Cash Flow Hedge -

Other comprehensive income for the year (Net of taxes) (2,63,83,349) 2,10,78,013

1,08.25,78,659 77.19,87,720

Total Reserves and surplus 3,19,04.25,446 1,41,08,39,185

Note:
(a) Capital Reserve is recognised in following situations:
- arising on merger of a company ar incoming business,

- government grants ur capital contribution received from governments / quasi government bodies for capital outlay
without need for refund of such amounts, not directly atiributable to a specific depreciable asset, on actual realization,

- capital contribution, actually realized from promoters or ather similar sources for meeting long term capital needs of
the company when not required to be refunded or distributed to the cotributor




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)

as at March 31, 2022 (Amount in Rupees, unless otherwise stated)
{c) Share premium
Used to record premium ameunt received on issue of equity / preference shares. The same is utilized in
accordance with the provisions of Section 52 of the Companies Act, 2013,
(d) Revaluation reserve
Created in the past years on revaluation of freehold and leasehold lands, The same is utilized in accordnace
with the provisions of the Companies Act, 2013
(e) Retained earnings
Represents the profits that the Company has earned Lill date, less any transfer t© general reserve, dividend,
capital redemption reserve, dividend, dividend distribution tax or other distribution to shareholders, etc.

18. Borrowing financial liability

As at March 31, 2022 As at March 31, 2021
carrent portion of current portion of
A |
(A) Long term borrowing Non-current long term Non-current long term
borrowing* borrowing™®
Secured
From Banks
A) From Bunk of Tokyo 2 "
Mitsubishi UFT - 27.45,37,040 7,35,04,240
B) Brom 1apan Benk e . 31,43,25,040 8,74,32,880
International Cooperation
) From Sumitamo Mitsui
; - - 2,20,00,600
Banking Corporation 2
D) From Barclays Bank Ple - 16,53,83,576 3,67,52350
Unsecured
From Related Parties
E) 9% Cumulative Redecmable
Preference Shares - - 10,50,00,000 -
Total borrowings - - 85,92,47,656 21,96,89,470

Details of borrowings:

A) From Bank of Tokyo Mitsubishi UFJ
External Commercial Borrowing Nil (Previous Year USD 5.3 Million ) prepaid in full during the year out of capital
contribution proceeds from the erstwhile Holding company pursuant to Settlement reached between the said Holding
Company, other promoters and the company .

B) From Japan Bank for International Cooperation
External Commercial Borrowing Nil (Previous Year USD 3 9 Million and INR 271 Million) prepaid in full during the year
out of capital contribution proceeds from the erstwhile Holding company pursuant to Settlement reached between the
said Holding Company, other promoters and the company.

C) From Sumitomo Mitsui Banking Corporation
Long Term Borrowing Nil (Previous Year INR 22 Million) prepaid in full during the ycar out of vapital contribution
proceeds from the erstwhile Holding company pursuant to Settlement reached between the said Holding Company,
other promoters and the company.

1) From Barclays Bank Ple
FCNR-B Borrowing Nil (Previous Year USD 3.2 Million ) prepaid in full during the year out of capital contribution
proceeds from the erstwhile Holding company pursuant to Settlement reached between the said Holding Company,
other promoters and the company.

E) 9% Cumulative Redeemable Preference Shares
1} 10,50.000 nos. (previous year 10,50,000) 9% Cumulative Redeemable Preference sharcs of Rs 100 each have
been subscribed and fully paid by Air Water Inc., the ultimate holding company.
i1) The said preference shares are redcemable within 15 years fram issue date in three instalments: 1) March 2023 -
1/3rd nominal value along with premium of Rs 242/ per share; 2) March 2027 - another 1/3rd nominal value along
with premium of Rs. 266/~ per share, 3) March 2031 - final 1/3rd along with premium of Rs. 290/~ per share;
iii) Being mandatorily redeemable, by substance, the preference shares have been consdered and reported as long
term harrowings

There has been no default in repayment of loan or interest in respect of any of the above loans

As at As al

e March 31,2022 March 31, 2021

Secured
A) Cash Credit [rom Scheduled Banks 10,70,89,400 24 85,628
B) Short term loan - Bank of tokyo mitsubishi UFJ - 24,50,00,000

() Credit Balance of Current Accounts B -

Unsecured, from related party
) Lean from Directors

Total short term barrowing 10,70,89,%%1_. 24,74,85,628
pr & C‘S\




ELLENBARRIE INDUSTRIAL GASES LIMITED

Notes forming part of financial statements (contd..)
as at March 31, 2022

Details of borrowings.
A) Cash Credit from Scheduled banks include:

(Amount in Rupees, unless otherwise staled)

- Funded and Non-fund faciloties from the HDFC Bunk Ltd. for meeting working capital rquirement upto 2 maximum limil
of Rs, 30,00,00,000/- secured by way of charge on certain current assets and non-current assets
- Overdraft limit of Rs. 15,00,00,000/- from the Barclays Bank, PLC for general corporate borrowing secured by pledge of

of certain investments in mutual funds and / or bonds

This is to declare that all borrowings have been used only for the purpose as mentioned in the respective sanction letters.

19. Other financial linbilities

financial liability As at March 31, 2022

as at March 31, 2021

Non-current Current Potion Non-current  Current Portion
Current maturities of long term ) B R 21,96,89,470
borrowings
Interest accrued but net due on i ) 7.37.22.991 43.37.955
borrowings
Unelaimed dividends . » = =
Fixed nssel suppliers . - - -
Security deposit received 2 14,16,47,870 - 11,19,53.313
Other employee liabilities B 448580 - -
Liability mark to market on )
derivative contracts Z - -
Total - 14,20,96,450 7,37,22,991 33,59.80,738
As at As at
2, Long Sopmpcevislons March 31,2022 March 31, 2021
Provision for Gratuity (refer Note 53) 76,68,449 1
Total long term provisions 76,68,449 1
R As at As at
21, Deferred tax liabilities (net) March 31, 2022 Mareh 31, 2021
Deferred tax liabilities 22.56,06,178 22,03,48,193
Deferred tax (assets) (52,72,996) (52,72,996)
Total deferred tax asset/liabilities (nef) 21,83,93,182 21,50,75,197
. s As at As at
22, Other current liahilities March 31, 2022 March 31, 2021
Advance from customers 39929 897 99 80,436
Other Payables
Stautory Liabilities
Tax Deducted at source 23,15.324 14,84,755
(GST Payable 221,117,225 1,54,09,025
Others Payable 28,01,776 33,85,504
PF and ES] Payable 12,21,143 13,92,137
Total other current liabilities 6,83,85,365 3.16,51,857
As at As at
23, Trade P 5
rade Payables March 31, 2022 March 31, 2021
Total outstanding dues of micro and small enterprises 26,11,245 -
Total outstanding dues of creditors other 10,07,01,816 26,48,87,843
than micro and small enterprises
Total trade payables 10,33,13,061 26,48,87,845

Trade Payable Ageing as at March 31, 2022:

Undisputed dues Undisputed dues  Disputed duestv  Disputed dues to TOTAL
to MSME to OTHERS MSME OTHERS Outstanding
Unkilled Dues - - - - -
Dues below | year 26,11,245 94255055 - 1,24 468 9,69,90,768
Dues between 1yr - 2yrs - 42,03,500 - 34,20,521 76,24,021
Dues hetween 2yt - 3yrs - - - 66,11,977 66,11,977
Dues more than 3yrs - u - 61,78,29R 61,78,298
26,11,245 9,84,58,555 - l,63,3_5",‘_265 11,74,05,064
E.. As at As at
i SHmrtaaktaraveam March 31,2022 March 31,2021
For employee benefits 11,62,113 25,62,113
Other Provisions 5,33,84,161 7.42,14,483

Total shart term provisions

S,65:46.274

7,67,76,5%6

a CB\



ELLENBARRIE INDUSTRIAL GASES LIMITED
Notes forming part of financial statements (contd..)

for the year ended March 31, 2022 (Amount in Rupees, unless otherwise stated)
For ycar ended For year ended
March 31, 2022 March 31, 2021
25: REVENUE FROM OPERATIONS
Sale of Products 1,93,87,46,058 1,56,39.46,360
Sale of Traded Goods 25,12.47,.244 2.91.20.465
2,18,99,93,302 1,59,30,66,825
Other Operating Revenues (Net) 27,72.67.216 15,8404 254
Total Revenue 2,46,72,60,518 1,75,14,71,079

26 : OTHER INCOME

Interest Income

On Banks Deposits 973,544 21,05,769
On Others 4,02,87 410 201,135,992
4,12,60,954 2.22.21,760
Profit on sale of Fixed Assets (Net) 1,42,56,965 44,77,789
Gain on Sale of Investments 1,37,75,708 1,78,93,181

Fxcess Liabilities and Uncluimed Balances written back 8,16,72,501 -
Sundry Receipts 393,655 34,335
Duty Draw back Receipt §,19,596 2.80,996
Insurance Claim Recerved 4,52,186 10,22,532
11,13,70,620 2,37,08,833
15,26,31,575 4,59,30,593

27: COST OF MATERIAL CONSUMED

Calcium Carbide 2,908,098 876 1,58,75,227
Gases 4,40,75,136 2,50,62,624
7,39,74,012 4,09,37,852

28 : CHHANGES IN INVENTORIES OF STOCK-IN-TRADE
Inventories at the beginning of the year

Finished Goods 1,34,32,457 2,76,26,041
Trading Goods 1,88,32,384 46,63,558
Shares - 5
3,22,64 841 3,22,89,599
Inyventories at the end of the year
Finished Goods 1,88,82,977 1,34,32 457
Trading Goods 4,57,16,242 1,88.32,384
Shares = -
6,45,99219 3,22,64,841
(3,23,34,378) 24,758
29 : EMPLOYEE BENEFITS EXPENSES
Salaries, Bonus & Wages 11,02,97,800 9,15,89,258
Gratuity 92,96,294 34,87 889
Contribution to Provident & Other Funds 13,10,882 12,36,150
Directors Remuneration 1,26,89,946 1,62,75,000
Stail Welfare Expenses 18,13,254 25,40 964

13,54,08,216 11,55,29,261




ELLENBARRIE INDUSTRIAL GASES LIMITED
Notes forming part of financial statements (contd..)

for the year ended March 31, 2022

30 : FINANCE COST
Interest Expenses
On Term Loans
On Cash Credit
Interest Expenses Capitlaized

Other Borrowing Cost:
{Gain)/Loss arising on Interest Rate Swap
(LessVAdd: Finance charges Capitalised

Fxchange Difference on Foreign Currency Loans
Exchange Fluctuation - Repayment of Foreign Currency Loans
Amertisation of Translation Difterence on Foreign Currency Loans

31: OTIIER EXPENSES
Consumable Stores- Consumed
Power consumed
(Less: Subisdy Receivable)
Repair Machinery
Transportation Charges
Loss on Sale of Fixed Assets (Net)
Seclling Expenses
Rent
Rates & Taxes
Insurance
Travelling & Conveyancs
Auditor's Remuneration -

As Statutory Audit Fecs
As Tax Audit Fees
Others
Cost Audit Fees
Bank Charges
Bad Debts Written off (Nel)
Provisicn for Doubt{ul Debts
Directors Sitting Fees
(SR Related Expenses  (refer to Note No 55)
Other Misc Expenses

Fur year ended
March 31, 2022

(Amount in Rupees, unless otherwise stated)

For year ended
Mareh 31, 2021

§5.79,121 10,21,97,987

15.77,108 15,77,108
1,01,56,230 10,37,75,095
2,79,90,120 (24,62,289)
2,79,90,120 (24,62,289)
3,81,46,349 10,13,12,806
6,87,00,044 3,70,28,857

65,08,27,136
(1,34,24,983)

58,26,04,986

2,71,44,772 2,58,93,149
31,58,65,463 23,97,50,658
19.62,65,280 .
49,34,568 6424921
60.41,371 52,03,857
8,65,827 84.13216
62,75,548 41,56 610
70,09,703 40,60,053
1,50,000 1,25,000
75,000 60,000
37,000 20,000
50,000 40,000
51,51,482 26,85,007
3,10,21,165 1,65.48,770
(85,00,000) -
3,65,000 2,80,000
25,23,500
5,09 48,263 5,92,10,940
1,36,13,26,136 99,25,06,063




ELLENBARRIE INDUSTRIAL GASES LTD

Notes forming part of financial statements
at at and for the year ended March 31, 2022

32, Particulars of Raw Materials Consumed:

Indigenous ( Cum.)
(Kg)
Imported (Kg)

{Amount in Rupees, unless otherwise stated)

33. Value of stores & spares consumed:

Indigencus
Imported

34. Value of Import on CIF basis:

a) Capital Goods
b) Trading Geods
c) Sparcs

d) Raw Material

35. Earning in Foreigh Currency

Revenue from Export on F. O.B basis

36. Expenditure in Foreign Currency

Travelling Expenses

Term Loan Repayment

Interest & Bank Charges

37

38.
whichever 15 higher.

2021 - 2022 2020 - 2021
Quantity (in') Value (' Rs.) Quantity (in') Value [ ' Rs.)
21,72.460 3,38,73.,561 7,30,213 79,26,412
22,90,010 1,80,60,759 15,52,905 1,16,26,335
1,98 500 1,87,83,729 1,83,700 1,09,68,627
Value Value
(' Rs.) Yy age (' Rs) % age
6,61,61,217 96.30% 3,59,85,552 97.20%
23,38.826 3.70% 10,43,305 2.80%
2021-22 2020-21
'Rs. 'Rs.
4,18,31,233 4.48.29,336
8,39,84.180 -
25,38,826 10,43,305
2,27,19,664 1,41,38,402
#VALUE! 4,52,76,081
5,63,962 2,58, 146
1,05,69,37,125 20,08,49,859
79,87,382 2.47,19.381
NIL 3,78,00,000

Dividend remittance to Non-resident shareholders

There is no undisclused item of Income or Expenditure which exceeds 1% of the Revenue from aperations or Rs. 100,000,

39, Wherever information has been received from the suppliers of their being small scale units, no amount exceeding

Rupees One Lac ior above s due to them for a period exceeding thirty days.

40. Contingent Liabilstics: Claims against the Company not acknowledged as debis:-

2021-22 2020-21
Tax Disputes:
Central Excise Duty & Service Tax 7.46,23,494 5,78 85,048
Income Tax 2,54,20,000 2,54,20,000
Other Matters: - -
Preference Dividend - 7,37.22,991
Less: Provision made in books of account (Refer note 19) - (7,37,22,991)
Supplier Claims 3.50,00.000 3.50,00,000
13,50,43,494 11,83,05,048
Forums where tax disputes arc pending are summarized below:
Name of statuie Nature of Amount in Period which the  |Forum where dispute
Dues 'Rs. amount relates pending
Income Tax Act, 1961 Income Tax 2.54,20,000 |Assessment Yeur Commissioner of Income
2014-15 Tax (Appeals)
Finance Act, 1594 Service Tux 65,85,680 [2012-13 0 2017-18 |CESTAT, Andhra
Pradesh
Finance Act, 1994 Service Tax 1.87.40.866 [2012-13 10 2017-18 |Jt. Commissioner
Kolkata South CGST &
CX
Central Excise Act, 1944 Central Excise 3,06,00,000 |June 2000 to June Jt Commussioner, Central
017 Tax, Kolkutn
Central Excise Act, 1944 Central Excise 1,86.96,948 |[FY 2006-2007 to Oct{ Commissioner CGST &
2016 CX Kolkata
| 10,00.43,494

Tl is not practicable for the Company o estimate the closure of t

in respect of the sbove.

hese 1ssues and cunscqugﬂﬁmf cash flows, if any,
) O

<



ELLENBARRIE INDUSTRIAL GASES LTD
Notes forming part of financial statements
at at and for the year ended March 31, 2022 (Amount in Rupees, unless otherwise stated)

41. Legal Disputes pursued by the compsnuny:
(i) A supplier has prefered a claim agunst the company for about Rs. 35 Million for non-acceptance of delivery which has
been disputed by the company Additionally, the company has filed a suil for damages against the supplier for failure to
meel contractual obligations. The matters are pending at various stages before the courts.
(i1) Drug Inspector, Gajuwaka, Andhra Pradesh has initiated legal proceedings sgainst Vizag Unit for allowing a cuslomer to
instal Medical Oxygen Storage Tank. owned by the Company , in alleged violations of applicable rules. The Company
has deposited a sum of Rs. 40000/~ with the Addilional Chief Metropalitan Magistrale, Gajuwaka.
{iii} An application was moved by the promoter shareholders before the National Company Law Tribunal, Kolkata Bench
(NCLT) under Sections 241 and 242 of the Companies Act, 2013 seeking relief against alleged oppression and mismanagement
arising out of ulleged violation of the non-compete clause of Shareholders Agresment agreed between promoter sharcholders and
certain other memorandum of understanding between the said parties. On 17 August 2020, the honorable NCLT issued an interim
arder vide C.P. No. 770/KB/2020 directing a respandent appropriately. The matter shall come up for final hearing on September 30,
2020 This order as such may huve no immediate financial impact on this Balance sheet. Holding company and promaoter directers

42. Earning per Share:

2021-22 2020-21
() Profit /(1.oss) after 44,19,74,287 24,0462 404
(11) Weighted average number of Equity Shares of Re 10 each 65.46,780 65,46,780
outstanding at end of the period
(ii1) Basic / Diluted Earning per Share (in Rs)[(ii) / {i)] 6751 36.73

43, Related Party disclosure :
Information in accordance with the requirement of Accounting Standard 18 on Related Party disclosures issucd by
The Institute of Chartered Accountants of India.
1) List of related parties:

Associates’ Kev Munagement Personnel:

Superior Tea & Allied Industries Pvt Ltd Shri Padam Kumar Agarwala - Managing Director
Gunjan Suppliers Pvi Ltd Shri Shanti Prasad Agarwala - Executive Director
Varun Tea Plantations Ltd Shri Varun Agarwal- Executive Director

Ellenbarrie Cryogenics Ltd Smt. Aradhita Agarwal- Non-Executive Director
Comfort Share Trading 1.4d Shri Swapan Kumar Bhowmik- Independent Director
Ellenbarric Tea & Indusiries Ltd. Dr Ajit Khandelwal- Independent Director

Kedia Infracon Private Limited Shri Soumitra Bose- Independent Director
Karakoram Healtheare Services LLP Shri K Srinivas Prasad - Chief Financial Officer

¢) Transactions with related parties :

Nature of Transactions Eluldmg Associates Wiy Masagement
Company Personnel
Salaries / Remuneration - - 17830387
i - | - (19504232)
Equipment Hiring - 2000000 -
o (2000000) 5

Purchase of Fixed Assets 0 0 - R

- (2B6699667) =
Trading Purchases 0 5443684 -

- _ (7362898) L
Sales - 12800 4

- (5370580) =
Office Rent & charges paid - 1847046 15000

- (1637203) -
Guarantees & Collaterals received - -
during the year I 505943365] - -
Balances Outstanding at the end of the year:
Advance for Value to be Received - 2050000 -

- (2050000) =
Trade & Other Receivables - -

- (7552) -
Trade Payables - 80289 -

- (183983994) -
Borrowing Qutstanding - - -
Guaranlees & Collaterals 217500000 - -
putstanding ~q 144589236) - -

Nate: Figure in brackets relate to corresponding previous year.



ELLENBARRIE INDUSTRIAL GASES LTD
Notes forming part of financial statements
at at and for the year ended March 31, 2022 (Amount in Rupees, unless otherwise stated)

44. Segment Reporfing:
Information in accordance with requirement of Accounting Standard-17 on Scgment Reporting issued by the Institute of
Chartered Accountants of India.
a) The Company has only one operating segment viz., Gases and related products. Hence, no figures have becn
considered for reporting under this section
b) The Company operates predominantly within the geographical limits of India, and accordingly secondary segment
has not been considered as the same is nol material

45. Valuation of Shares & Securities at Note 10 above contains some sharcs which arc valued at cost in view of suspension

of trading of such shares on recognized stock exchange.

46. Income Taxes:
i) Income taxes are recognised in the Statement of Profit & Loss are analysed as follows
For the year ended For the year ended
March 31, 2022 March 31, 2021

Current Taxes 17.38,15476 3,47,00,000
Deferred Taxes 33,17,985 (4,61,260)
17,71,33,461 3,42,38,740

i7) The reconciliation of estimated Income taxes to Incoem tax expenscs is as fullows:
For the year ended For the year ended
March 31,2022 March 31, 2021

Profit before taxes from continuing operations 61,91,07,748 27,47,01,144
Tax at the applicable rate of 25.1680% under New Tax Regime 15,58,17,038 6,91,36,784
Tax effect of exempl income/items that are not deductable 464,42 967 (14,56,378)
Tax effect of other adjusiments (2,51,26,544) (3,34,41,665)
17,71,33,461 3.42,38,740

47, Minimum Alternative Tax:
As the Company has preferred to adopt New Tax regime as offerred under Section 115BAA of the Income Tax Act, 1961,
company is advised that caleulation of book profit under section 115JB shall no langer be required.

48. The Company has taken various premises under operating lease which are cancellable during the life of the contract
at the option of both the parties. Minimum lease payment charged during the year to the Statement of Profit and Loss
aggregated 1o Rs, 3253 (previous year Rs. 3253)

49, Fair value measurementsFinancial instruments by category
Note:
1} Short-term financial assets and liabilities are siated at carrying value which is approxumately equal to their fair value.
2) The fair values for loans and security deposits were caleuluted based on cash flows discounted using a current lending
rate. They are classified as level 3 fair values in the [air value hierarchy due to the inclusion of unobservable inputs
including counterparty credit risk.
3) Significant estimates:
The fair value of financial instruments that are not traded in an active market is determined using valuation techniques.
The Company uses its judgement to select a variety of methods and make assumptions that are mainly based on market
conditions existingt at the end of each reporting period.




ELLENBARRIE INDUSTRIAL GASES LTD

Notes forming part of financial statements

at at and for the year ended March 31, 2022

Fair value instrument by category

(Amount in Rupees, unless otherwise stated)

Particulars

As at
March 31,2022
Amortised Cost

Asal
March 31, 2021
Amortised Cost

Financial assets
Loans - Non current
Security deposit - Non current
Trade receivables
Cash and cash equivalents
Bank balences other than above
Loans - current
Other financial assets - current
Total Financial assets

Financial liabilities
Borrowings - Nen current

6,56,56,512 6,54,44,520
35,32,39,059 28,32,41.274
90,98,08,694 61,84,68,857
3,00,70,192 3.02.24,995
22970477 1,74,30,618
1,38,17,44,934 1,01,48,10,265

85,92,47,656

Other financial lizbilities - Non current - 7,37,22,991
Borrowings - Current 10,70,89,400 24,74 85,628
Trade payables 10,33,13,061 26,48,87.845
Other financial liabilities - Current 14,20,96,450 33,59,80,738
Total Financial liabilities 35,24,98,910 1,78,13,24,859

(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair
are (a) recognised and measured at fair value; and (b)
in the financial statements To provide an indication about the reliability

values of the financial instruments that

measured at amortised cost and for which fair values are disclosed

the Company has classified its financial instruments into the three levels prescribed
explanation of each leve! follows underneath the table.

of the inputs used in determining fair value,
under the accounting standard. An

Fair Value hierarchy as at March 31, 2022

Level 1 Level 2 Level 3 TOTAL
Financial assets
Louns - Mon current - - - -
Security deposit - Non current - - 6,56,56,512 6,56,56,512
Trade receivables B B 353235059 35,32,39,059
Cash and cash equivalents - - 90,98 08,694 80,98,08,694
Bank balanecs other than above - - 3.00,70,192 3,00,70,192
Loans - current - - - -
Other financial assats - current - - 2,29,70,477 2,29,70,477
Total Financial nssets - - 1,38,17,44,934 1,38,17,44.934
Fuir Value hierarchy as at March 31, 2022
Finuncial liabilities
Rorrowings - Non current - & # =
Other financial Liabilities - Non currer - - - -
Borrowings - Current - - 10,70,89.400 10,70,89.400
Trade payables - - 10,33,13.061 10,33,13,061
Other financial lizbilities - Current - - 14,20,96,450 14,20,96,450
Total Financial linbilities - - 35,24,98,910 35,24,98,210
Fair Value hierurchy as at March 31, 2021
Level | Level 2 Level 3 TOTAL
Financial assets
Loans - Non current - - - -
Seeurity deposit - Non current - - ©,54,44,520 6,54.44 520

Trade receivables

Cash and cash equivalents
Bank balances viher than above
Loans = current

Other financial assets - current

283241274
61,84,68,857
3,02,24,995

1,74,30,618

283241274
61,84,68,857
3,02,24,993

1,74,30,618

Total Finanecial assets

1,01,48,10,265

1,48,10,265
.ﬁ-il'o' 0,26

R




ELLENBARRIE INDUSTRIAL GASES LTD

Notes forming part of financial statements
at at and for the year ended March 31, 2022 (Amount in Rupces, unless otherwise stated)

Fair Value hierarchy as at March 31, 2021

Level | Level 2 Level 3 TOTAL
Financial liabilities
Horrowings - Non current - - 25,9247 656 85,92,47,056
Other finaneial labilities - Non currer - - 7.37,22,991 7,37,22.591
Borrowings - Current = B 24,74,85,028 24.74,85,628
Trade payables - - 26,48.87,845 26,48,87,845
Other financial liabilities - Current 5 “ 33,59.80,738 13,59,80,738
Total Financial liahilities - - 1,78,13,24,859 1,78,13,24,859

Categorisation of fair value into level 1,2 and 3.
Level | [Quoted prices in an active market]:
This level includes financiul assets that are measured by reference to quoted prices (unadjusted) in active markets for identical
assets or liabilitics.

Level 2 [Fair values determined using valuation techniques with observable inputs]:

The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-couner
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as fittle as
possible on entityspecific estimates, If all si gnificant inputs required to fair value an instrument ure observable, the
instrument is included in level 2.

Level 3 [Fair values determined using valuation techniques with significant unobservable inputs:

This leve! of hierarchy includes [inancial assets and lisbilities measured using inputs that are not bused on observable market
data (unobservahle inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that
are neither supported by prices rom observable current market transactions in the same instrument nor are they based on
available market data.

There are no transfers between levels 1 and 2 during the year

50. Financial Risk management
The Company’s financial essets primarily consists of trade receivables and other receivables, loans, security deposits and
cesh and bank balances cte., whereas financial liabilities includes trade payables, liabilities for capital expenditure and other
financiul liabilities. The Compuny’s business activities exposes it 1o variety of risks such as fluctuations in forcign currency
exchange rates, interest rates, liquidity and eredit risk, which may adversely impact the fair value of its financial instruments.
The Company secks to minimise potential adverse effects of these risks by managing through a structured process laid down
by its Roard of Dircetors. The board provides written principles for overall risk management, as well 23 policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk. usc of non-derivative financial instruments, and
invesument of excess liquidity.

(A) Credit risk

Credit risk refers to risk of financial loss to the Company if customers or counterparties fail to meet their contractual
abligations Credit risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness us well as
concentration risks. Finaneial instruments that are subject to credit risk and concentration thereof principally consist of trade
receivables, loans receivables and Cash and cash equivalents

Credit risk management

(Customer credit risk is managed by the Company through its estahlished policies and procedures which involve cvaluation
of credit profile of individual customers and regular monitoring of important developments viz. payment history, regulatory
changes, industry outlook ete. Outstanding receivables are regularly monitored and an impairment analysis is perfor med at
each reporting date on an individual basis for euch major customer, whereas for small cusiomers impairment 15 assessed
collectively for huomogeneous groups. The Company manages credit risk for cash and cash equivalents by placing deposits
with approved counterparties with high credit ratings.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was
Rs. 37,49,51,819 as at March 31, 2022 (Rs. 35.45,57,153 as &t March 31, 2021) being {he total of the carrying amount of trade
receivables / other financial assets.

Impairment losses on financial assets
None of the Company’s cash equivalents, including time depos its with banks, are past due or impaired. TW&
[N
o\l‘

used expected credit loss model for trade receivables to assess impairment loss or reversal thereol Co




ELLENBARRIE INDUSTRIAL GASES LTD
Notes forming part of financial statements
at at and for the year ended March 31, 2022 (Amount in Rupees, unless otherwise stated)

(B) Liguidity risk

Liquidity risk implics that the Company may not be able Lo meet its obligations associated with its financial liabilities.

The Company munages its liquidity risk on the basis of business plans that ensures funds required for financing business
operations and meeting financial liabilities are available in a timely manner ut optimal costs. The Management regularly
monitors rolling forecasts of the Company’s liquidity position to ensure it has sufficient cash on an engoing basis to meet
operational fund requirements. Surplus cash gencrated, over and above operational fund requirement is invested in bank
deposits 1o optimise cash returns while ensuring adequate Company’s liquidity for the Company. All the financial liabilities
are due within one vear from the balance sheet date and could be met by realisation of surplus funds deposited with banks

(C) Market risk
Market risk is the risk that the fair value of future cash flow of financial instruments may fluctuate because of changes 1n
market conditions. Market risk broadly comprises three types of risks namely currency risk, interest rate risk and price risk
(for commodities), The above risks and may affect the Company’s income expenses. The Company's exposure to and
management of these risks are explained below:
(i) Foreign currency risk
The Company undertakes transactions (c.g. sale of goods and purchases on raw mater ials or capital goods) denominated in
foreign currcncics and thus is exposed to exchange rate fluctuations The Company evaluates its exchange rate exposure
arising from foreign currency transactions and manages the same hased upon approved risk management policies which
includes managing bank accounts in foreign currency and converting these foreign currency into functional currency when
exchange rates are favourable,

Exposure to foreign currency risk
Carrving amount of foreign currency denominated financial assets & liabilities at the end of the reporting periods are as under

Baiaili foreign currency Rupee Equivalent
As at March 31, 2022
Trade receivables
usp = -
Trade Payables
Py - -
Borrowings
UsD - =
Puitisilais foreign currency Rupee Equivalent
As at March 31, 2021
Trade receivables
UsD 72,881 53,57,129
Trade Payables
IPY 25,687,404 18,32,91,678
Borrowings
USD 51,70,723 38.00,72,474

A 1% appreciation/depreciation of the foreign currencics with respect to functional currency of the Company would result
in an increase/decrease in the Company’s net profit before tax by approximately Rs. NIL lor the year ended March 31,
2022 (March 31, 2019 Rs. 97,01,733).

(ii) Interest rate risk
The Company has interest bearing financial labilities; thus exposed to interest movement risks INR borrowings.

A 1% uppreciation/depreciation of interest rate would result in an increase [ decrease in the Company's net priit before tax
approximalely byRs. 10,70,894 for the year ended March 31, 2022 (March 31, 2021: 1,14,15,297).

51. Capital management:
The Company's capital management is intended to create value for sharehalders by facilitating the mecting of long term and
short term goals of the Company. The Company determines the amount of capital required on the basis of annual business
plan also taking into consideration any long term strategic investment and expansion plans, The funding needs are met

through equity and cash generated from operations.
i cs
)
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ELLENBARRIE INDUSTRIAL GASES LTD
Notes forming part of financial statements

at at and for the year ended March 31, 2022
52. Employee Benefit obligations:

(Amount in Rupees, unless otherwise stated)

(i) Defined contributivn pluns

The Campany makes contribulions, determined as a specified percentage of employee salarics, in respeet of qualifying
emplayees towards Provident and Pension Fund, and Employce State Insurance (“ESI”) which arc defined contribution plans.
The Company has no obligations other than to make the specilied contributions. The contributions are recognised in the
Statement of Profit and Lass as they acerue Contribution to Provident and Pension Fund and ESI for the yeur aggregutes o
Rs. 13,10,882 (Previous year: Rs. 12,35,150).

(ii) Defined benefit plans

Gratuity

The Company hus an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan
provides for a lump-sum payment to vested employees at retirement, death while in employment or on termination of
employment of an amount equivalent to 135 days salary payable for each completed year of service. Vesting occurs upon
completion of five years of service. The Company accounts for the liability for gratuity benefits payable in the future based
on an actuarial valuation,

Significant estimates: actuarial assumptions
The significant actuarial assumptions were as follows:

Particulurs March 31, 2022 March 31, 2021
Discount Rate 7.00% 7.00%
Salary growth rate 5.00% 3.00%
Adtrition rate ([or all ages) 2.00% 2.00%

Indian assured lives  Indian assured lives

Mortality rate Mortality (2006-08) Mortality (2006-08)

moidilied moidified

Assumplions regarding future mortality for gratuity and medical are set, based on actuarial advice in accordance with
published siaustics and experience. These assumptions translate into an average life expectancy in years for retiring at age 60.

53. International Transactions
Management is of the opinion that international transactions are at arm’s length under the provision of Section 92-92F of the
Income-tux Act, 1961,

54, Rereivables under 1BC:
The Company has receivables from certain customers against whom insolvency proceedings have been initiated during the
year under the Insolvency and Bankruptey Code, 2016 Considering the relationship with the said customers, criticality of the
Company’s products sold and amount collected from them, the management believes that the said receivables aregood and
carrying amount of the same 1s appropriate,

55. Corporate Social Responsibility Expense:

Particulars March 31, 2022 March 31, 2021
Total Contribution during the vear 215,23,500 -
1) Construction / Acquisition of an Asset - -
11) On purpose other than above 25,23,500 -

Details of CSR expenditure under Section 135(5) of the Act in respect of other than ongoing projects:

Deposited in
specified fund of
Schedule VII of

Balance unspent Amuount required to Balance unspent as

as at the Act within 6 be spent Amount spent at
1 Apr 2021 months during the year during the year 31.03.2022 Remarks
¥ - k4 - 2 - 4 - T -
Details of excess CSR expenditure under Section 135(5) of the Act in respect of ONgoing projects:
Deposited in
specified fund of
Balance unspent  Schedule VII of Amount required to
as al the Act within 6 be spent Amount spent Balance unspent
1 Apr 2021 months during the year during the year as at 31.03.2022 Remarks
Amont transferred to

2 8165985 2 .z 1,02,96.941 % 2523500 % 1,59,39,427 Y/nspent bank account

with Axis Bank during




ELLENBARRIE INDUSTRIAL GASES LTD
Notes forming part of financial statements

at at and for the year ended March 31, 2022
56. Assets Pledged as Security:

(Amount in Rupees, unless otherwise stated)

The carrving amounts of assets pledge as security/collateral for current borrowings as follows:

As at As at
March 31, 2022 March 31, 2021

Inventories 8.69,83.257 5,03,79,274
Trade Receivables 35,32,39,059 283241274
Cash & Cash Cquivalents

Bonds & Debentures 18,17,63,700 -
Other Bank Balances

On deposit accounts 3,00,70,192 3,01,32,434
Property Plant & Equipment

Land & Busildings (book value) 37,53,31,658 37,99,10,937

1,02,73,87,866 74,36,63,919
Notes:
There are no charges or satisfaction which are yet to be registered with the
Registrar of Companies beyond the statutory period.
57. Analytical Ratios:
Following ratios have heen computed for comparison purpose.
Ratios Ratios %
Particluars March 31,2022 March 31, 2021 Change Reason for variance
a) Current Ratio , Increase in cash equivalents and repayment of
32 1.1 182% 2
(times) short term borrowings
Prepayment of all lang term borrowings during
b) Debt/Equity 0.0 06 -100% the year, no outstanding long term borrowings
(Limes) end of the year
Prepayment of all long term borrowings during
¢) Debt Service 209 1.5 1327% the year, no outstanding long term borrowings
coverage (fimes) end of the year
e 19% 18% 5% 1 in profitability
Equity 0 (] (] mprovement in profitability
¢) Inventory Increase in Trading stock due to addition of
Turnover Ratio 102 %6 W new line of busincss
) Recervable i :
Turnover (Days) 528 76.6 -31% Improvement in collections
g) Payable o ) 5 4 -
Turnover (Dags) 149.6 4184 -64% Lower outstanding to capital goods suppliers
h) Net Capital 881 170 138% I i b ival dusi
Turnover (Days) : i % ncrease in cash equivalents during the year
Ratios Rutios K
Particluars March 31, 2022 March 31,2021 Change Reason for variance
1) Net Profil Ratio s 13e
(%) 18% 14% 30% Improved profitability
1) Return on Cap- . i
ital Employed (%) 22% 15% 47% Improved profitability frem operations
k) Return on
7% 8% -7%

Invetstment(%s)
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Notes forming part of financial statements

at at and for the year ended March 31, 2022 (Amount in Rupees, unless otherwise stated)
Formulas for Ratios:
Particluars Numerator Denominator
a)C { Rati Lt
{t)im::w ® Total Current Assets Total Current Liabilities
b) Debv/Equity Total Gross Debt (Non-current borrowings :
) : tal shareholder’s cquity

(times) + Lease liabilities) Yot mschinicers sty
¢) Deht Service  Earnings for Debt Service (Profit after tax Debt service =(Interest and 1 ease Payments
coverage (times)  + Finance cost+ Depreciation and + Principal Repayments)

amortisation + Other non cash

cxpenditure)
d) Return on o ik hareh " .
Equity rolit after tax Average shareholder’s equity
e) Inventory ) ) - . .
Tosnoner Ratlo Average inventory * 363 Total revenue from operations
f) Receivable < " i )
Turnover (Days) Average trade receivables * 365 Tatal revenue from operations
g) Payable Cost of materials and services consumed or

Turnover (Days) Average trade payables * 365 s
Average working capital = Current assets (-

h) Net Capital y Current liabilities excluding current lease Total revenue from operations

Turmover (Days)  [iabilities* 365

1) Net Profit Ratio

(%) Profit after tax Total revenue from operations

1) Return on Cap-  Earnings before interest and taxes (Profit  Earnings before interest and taxes (Profit
ital Emploved (%) before taxes + before taxes + Finance cost)

k) Return on Income generated from investments under  Average of investments under Cash & Cash
Invelstment(%) Cash & Cash Equivalents Eguivalents

58. Previous year's figures are re-grouped and re-arranged, wherever necessary.
MNotes | to 58 as above
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